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Washington, DC 20549

USA

Attentton Filer Support

Mail Stop 1-4 SUP PL

SEC FILE NO. 82-3850

Re: Galaxy Entertainment Group Limited
(formerly known as K. Wah Construction Materials Limited)
Information Furnished Pursuant to Rule 12g3-2(b) B
under the Securities Exchange Act HOCESSED

Ladies and Gentlemen:

On behalf of Galaxy Entertainment Group Limited (the "Company"), S.E.C.
File No. 82-3850, the enclosed copies of the following documents are submitted to
you in order to maintain the Company's exemption from Section 12(g) of the
Securities Exchange Act of 1934 (the "Act") pursuant to Rule 12g3-2(b) under the
Act:

(1) The Company’s announcement regarding the connected transaction on
formation of contractor for contract for the rehabilitation of Lam Tei
Quarry, dated October 3, 2006, published (in English language} in South
China Morning Post and published (in Chinese language) in Hong Kong
Economic Times, both on October 4, 2006;

(2) The Company’s interim report 2006;

(3) The Company’s announcement regarding interim results for the six
months ended June 30, 2006, dated September 13, 2006, published (in
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English language) in South China Morning Post and published (in Chinese
language) in Hong Kong Economic Times, both on September 14, 2006;

(4) The Company’s circular regarding the discloseable transaction on
acquisition of further interest in Tarmac Asphalt Hong Kong Ltd., dated
September 1, 2006;

(5) The Company’s announcement regarding the discloseable transaction on
acquisition of further interest in Tarmac Asphalt Hong Kong Ltd., dated
August 11, 2006, published (in English language) in South China Morning
Post and published (in Chinese language) in Hong Kong Economic Times,
both on August 14, 2006;

(6) The Company’s announcement regarding unusual trading volume and
price movement, dated May 30, 2006, published (in English language) in
South China Morning Post and published (in Chinese language) in Hong
Kong Economic Times, both on June 1, 2006 and

(7) The Exhibit A for a list of the information required to be made public,
filed or distributed to shareholders under the Hong Kong Companies
Ordinance and relevant requirements imposed by the HKSX under the
Rules Governing the Listing of Securities & Futures Ordinance on the
Main Board of the HKSX.

The parts of the enclosed documents that are in Chinese substantially restate
the information appearing elsewhere in English.

We would appreciate your acknowledging receipt of these materials by
stamping and returning the enclosed copy of this letter. A self-addressed, stamped
envelope is enclosed for your convenience.

Very truly yours,
Mfﬁk
Simon Luk

Enclosure

cc:  Galaxy Entertainment Group Limited

1906310002\37
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The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this annoygcement, makes no
representation as to its accuracy or completeness, and expressly disclaims any liability whatsoever for, ahy loss howsoever

BRTREEEFTR L A

{Incorporated in Hong Kong with limited liability)
(Stock code: 27)

) ‘ Connected Transaction
Formation of Contractor for Contract for the Rehabilitation of Lam Tei Quarry

The Contractor, an indirect associated company of the Company, has been awarded a contract 10 rehabilitate Lam
Tei Quarry.

The formation of the Contractor to tender for the Rehabilitation Contract constituted a connected transaction for
the Company under Rule 14A.10 of the Listing Rules.

As the relevant percentage ratios in respect of the Group’s total capital commitment in the Contractor are more than
0.1% but less than 2.5%, the formation of the Contractor is subject only to the reporting and announcement
reduiremems under Rule 14A.32 of the Listing Rules and is exempted from the independent shareholders’ approval
requirements. .

The Board is pleased to announce that on 3 October 2006, a contract for the rehabilitation of Lam Tei Quarry was
entered into between the Government and the Contractor.

The formation of the Conjractor to tender for the Rehabilitation Contract constituted a connected transaction for the
Company under Rule 14A.10 of the Listing Rules by reason of the fact that Asia Stone is a subsidiary of a substantial
shareholder in a subsidiary of the Company.

JOINT VENTURE
Summarlsed betow are the principal terms of the JV Agreement:

(i) Parties to the JV Agreement
{1) Asia Stone
(2) K.Wah
(3) the .Contractor

(ii) Subject Matter:
The subject matter of the JV Agreement is the ownership and operation of the Contractor.

Pursuant to the JV Agreement, K. Wah is the lega! and beneficial owner of 36.5% of the Contractor and Asia Stone
owns 63.5%.

{iii} Capital Commitment:
The Group's total capital commitment in the Contractor, including its proportionate 36.5% share in the contract
sum undBr the Rehabilitation Contract, the Contractor's committed authorised capital and committed working
capital,. and the proportionate guarantee given by the holding company of K. Wah in respect of the peﬁorménce
bond (details as set out below), is HK$72,562,000. -

{iv) Rehahuhtatnon Contract:
The subject matter of the Flehabllltatton Contract is the rehabilitation of Lam Tel Quarry at Castle Peak Road, Lam
Tei, New Territories, Hong Keng by the Gontractor,

Under the Rehabilitation Contract, the Contractor wil design, construct, complete and maintain the rehabilitation -

works for Lam Tei Quarry in accordance with the terms thereof and is granted the sole and exclusive rights,
amongst other things, to process, sell or remove from Lam Tei Quarry rock products as well as to manufacture, sell
and export from Lam Tei Quarry ready-mixed concrete, precast concrete units and bituminous materials.

In connection with the Rehabilitation Contract, Asia Stone and K. Wah have issued a joint and several guarantee to
the Government in respect of the performance by the Contractor of its obligations under the Rehabilitation Contract.
In respect of such arrangement, Asia Stone and K. Wah will execute an indemnity to the intent and eftect that as
between themselves, liabilities under the guarantee to the Government will be borne by them in such proportions
which are equivalent to their respective interests in the Contractor.

{v) Performance Bond: .
Under the Rehabilitation Contract, the Contractor is required to provide a performance bond to the Government for
the performance by the Contractor of its obligations under the Rebabilitation Contract. A financial institution has
issued a performance bond to the Government and each of the holding company of Asia Stone and K. Wah has
provided a guarantee to the financial institution in propomonate to |ts shareholdlng : . =
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" Asia Stone is a wholly-owned subsidiary of Alliance Construction Materials Limited, the indirect owner of 36.5% of KWF

Quarry Co. Limited, a non-wholly owned subsidiary of the Company, and thus the JV Agreement is a connected
transaclion for the Company under Rule 14A.10 of the Listing Rules. Alliance Construction Materials Limited is otherwise
an Independent Third Parly 1o the best knowledge, information and belief of the Directors, having made all reasonable
enquiries. The principal business activities of Alliance Construction Materials Limited are investment holding and those
of Asia Stone are investment holding and quarrying in Hong Kong. :

The Contractor is a company incorporated in Hong Kong on 12 May 2006 for the sole purpose of tendering for the
Rehabilitation Contract. The Contractor is newly formed and has negligible assets and liabilities. It has no financial

. statements and has not yet carried on any business.

REASONS FOR AND BENEFITS OF THE JOINT VENTURE ‘
The Group is principally engaged in the gaming and entertainment business in Macau. The Group is also engaged in the
manufacture, sale and distribution of construction materials in Hong Kong, Macau and mainland China.

The Rehabiiitation Contract provides an opportunity for the Group to broaden the earmning base of the Group's construction
materials division. The Group is able to leverage on ils experience in the gquarrying industry. The Board (including the
independent non-exacutive Directors) are of the view that the entering into of the JV Agreement is in the interests of the
Company and the Shareholders as a whole and that the terms of the JV Agreement, are normal commercial terms and
are fair and reasonable.

GENERAL ) S
The formation of the Contractor constituted a connected transaction for the Company under Rule 14A.10 of the Listing
Rules. ' :

As the relevant percentage ratios in respect of the Group's total capital commitment in the Gontractor of HK$72,562,000
are more than 0.1% but less than 2.5%, the formation of the Contractor is subject only to the reporting and announcement
requirements under Rule 14A.32 of the Listing Rules and is exempted from the independent shareholders’ approval
requirements. o -

-DEFINITIONS -

Unless the context otherwise requires, the following expressions have the following meanings in this announcement:

“Asia Stone” Asia Stone Company Limited, a company incorporated in Hong Kong
“Board” the board of directors of the Company _
“Company” Galaxy Entertainment Group Limited $% 7] & % 4t il 47 & 4+ 51, a company incorporated

in Hong Kong with limited liability and the shares of which are listed on the Stock
Exchange

“connected” and
“connected persons”

the meanings given to them in the Listing Rules

“Contractor”

“Group” -'

“Government”

“HK$” -

“Hong Kong”

“Independent Third Party(ies)”

“JV Agreement”
“K. Wah”

“Listing Rules”

“Rehabilitation Contract”

“Shareholder(s)”

*Stock Exchange”

AHK A.ggregates Limited, a company incorporaied in Hong Kong and an indirect
associated company of the Company

the Corr;pany and its subsidiaries

thé Government of Hong Kong

Hong Kong dollars, the lawful curréncy of Hong Kong ‘
thé Hong Kong Special Administrative Region of the People’s Republic of China

person(s), or in the case of companies, their uitimate beneficial owner{s), who are
independent of and not connected with the Company and its connecteg persons

a shareholders agreement dated 21 July 2006 between Asia Stone, K. Wah and the
Contractor relating to ownership and operation of the Contracter

K. Wah Quarry Company Limited, a company incorporated in Hong Kong and an indirect
wholly-owned subsidiary of the Company

the Rules Governing the Listing of Securities on the Stock Exchange

t
a contract No.GE/2006/03 dated 3 October 2006 between the Government and the
Contractor for the rehabilitation of Lam Tei Quarry

holder{s} of share(s) in the Company

The Stock Exchange of Hong Kong Limited

As at the date of this announcement, the executive Directors of the Company are Dr. Lui Che Woo, Mr. Francis Lui Yiu
Tung, Mr. Chan Kai Nang, Mr. Joseph Chee Ying Keung, Mr. William Lo Chi Chung and Ms. Paddy Tang Lui Wai Yu; the
non-executive Director is Mr. Moses Cheng Mo Chi; and the independent non-executive Directors are Dr. Charles
Cheung Wai Bun, Mr. James Ross Anceil and Dr. William Yip Shue Lam.

By Order of the Board of
Gazlaxy Entertainment Group Limited
. ‘ ) . Kitty Chan Lai Kit '
- . . : Company Secretary

Hong Kong, 3 October 2006
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THE

COMPANY

Since our listing in 1991, Galaxy Entertainment Group Limited (Hong Kong fisted stock code 8027) has built
a solid business foundation in Hong Kong and mainland China. Through business acquisitions, we have
been constantly expanding our investment portfolios on an enterprising yet prudent strategy aiming to
provide shareholders with the best return on their invesiment.

Following our acquisition of the gaming and entertainment business in Macau in July 2005, our primary
husiness objective is to be a leading cperator of gaming and entertainment facilities in Macau. Cur major
subsidiary, Galaxy Casino, S.A. has a gaming concession from the Macau Government and is one of only
three companies licensed by the Macau Govemment to operate casinos in Macau.

We also maintain our leading position as a major supplier of quality construction materials in Hong Kong
and maintand China and driven by the strong economic growth of Macau, we have been expanding into the

area to capitalize on cur expertise.
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RESULTS HIGHLIGHTS

INTERIM RESULTS

The Directors of Galaxy Entertainment Group Limited (the "Company”) announce the unaudited consolidated results of the
Company and its subsidiaries {collectively referred to as the “Group™) for the six months ended 30th June 2006 as follows:

The turncver of the Group for the six months ended 30th June 2006 was HK$1,306,321,000 representing an increase of
HK$768,749,000 over the corresponding period last year.

The loss attributable to shareholders of the Group for the six months ended 30th June 2006 amounted to HK$734,452,000
representing a decrease of HK$748,758,000 over the corresponding period last year.

Following the acquisition of 88.1% of the voting shares carrying 97.9% of the economic interest in Galaxy Casino, S.A.
{(“Galaxy”) in July 2005, gaming and entertainment has become the major business of the Group and this division contributed a
turnover of HK$741,148,000 to the Group for the six months ended 30th June 2008. The loss attributable to shareholders for
the six months ended 3Cth June 2006 included the amortisation of gaming licence of HK$494,806,000 which arose from the
acquisition of Galaxy in July 2005.

INTERIM DIVIDEND

The Board of Directors has resoived not to declare any interim dividend for the six months ended 30th June 2006 (2005 nil).

intenm Report 2066 3




MANAGEMENT DISCUSSION AND ANALYSIS

REVIEW OF OPERATION

Turnover and loss attributable 10 shareholders for the six months ended 30th June 2006 was HK$1,306 million and HK$734
million as compared to HK$540 mition and profit of HK$14 million respectively for the corresponding period last year. The loss
attributable to shareholders for the six months ended 30th June 2006 included the amortisation of gaming licence of HK$495
milliorn which arese from the acquisition of 88.1% of the voting shares carrying 97.9% of the economic interest in Galaxy in July
2005, and net of pre-opening expenses of HK$87 million. Following the acquisition, gaming and entertainment has become the
major business of the Group and this division contributed a turnover of HK$741 million to the Group for the six months ended
30th June 2006. The Board of Directors has resolved not to pay any interim dividend for the six months ended 30th June 2008.

Set out below is the segment analysis of the Group's operating result for the six months ended 30th June 2006:

Gaming and Construction
entertainment materials Corporate 2006 2005
HK$'M HKS'M HKS$'M HK$'M HK$'M
Company and subsidiaries:
Operating profit/(loss) (543) 6 74 {463) 9
Jaintly controlled entities and associates:
Share of profits less losses bafore tax — 18 — 18 10
Depreciation and amortisation 502 62 —_ 564 56
Non-recurring items ‘ 87 — (20) 67 —
EBITDA excluding non-recurring items 46 86 54 186 75

GAMING AND ENTERTAINMENT DIVISION

OQOverview

The Macau gaming market continued 1o record another period of double digit growth in the first half of 2006. Macau’s net
gaming wins increased 14% when compared 1o the previous corresponding period to HK$24 billion in the first half of 2006. The
total net gaming wins at Galaxy's city club casinos increased by 15% to HK$2.3 bilion for the first half of 2006 which
represented a market share of 9% of the total market.

During the first half of 2006, Galaxy opened three additional city club casinos and continued with the development of StarWorld
Hotel and Cotal Mega Resort. Galaxy's net wins were increased from HK$840 million in the first quarter to HK$1,437 million in
the second guarter of 2006, and our market share was 7% for the first guarter of 2006 and 12% for the second quarter of 2006.
For the first six months of 2006, Galaxy's average win per table per day was HK$81,000 with average win per VIP table per day
and per mass table per day at HK$203,000 and HK$21,000, respectively.

After Grand Waldo Casino’s soft launching at end of May 2006, Galaxy had four city club casinos in operation starting in the
month of June 2006. For the month of June 2006, Galaxy recorded a net gaming win of HK$737 million representing 19%
market share. Galaxy's net gaming win continued to climb reaching HK$816 million representing 19% market share and HK$894
million representing 20% market share in July 2006 and August 2008, respactively,

After deducting the Macau office overhead expenses of HK$52 million and before the deduction of pre-opening expenses in
relation to the development of StarWorld, Cotai Mega Resort and the new city club casinos of HK$87 million, this division
recorded an EBITDA of HK$46 million for the first half of 2006.

4 Gataxy Entertainrment Group Limited
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StarWorld

Starworld, Galaxy's first flagship casino, hotel and entertainment complex, has been completed and will shortly commence
operation. The total project_ cost is approximately HK$2.95 billion including all fitting upgrades and additional gaming equipment
costs. StarWorld has been specifically designed and decorated to appeal to the tastes and preferences of the booming Chinese
gaming market. With the opening of StarWorld, Galaxy is poised for further explosive growth. StarWorld’'s spectacular external
lighting will change the Macau skyline forever and ensure that StarWorld is a “must-see” casino for all visitors 1o Macau.

StarWorld is strategically located in downtown Macau and is at the epi-centre of the Macau gaming hub. With StarWorld’s
unigue U-Shaped hotel configuration, all 500 hotel rooms have panoramic water views.

Encompassed within the StarWorld complex is: 16,500m? of gaming space with 290 gaming tables and 371 slot machines, 500
heotel rooms, a top-end luxurious sauna and spa, a gourmet selection of Asian food delights and a dazzling night club. We are
confident that StarWorld will offer a world-class service to our customers at an Asian price point.

Cotai Mega Resort

Development of Galaxy's luxurious Gotai Mega Resort is well under way and the initial development is scheduled to open in
2008, Included within this development is: 1,500 hotel rooms, 25,000m? of gaming space with 600 gaming tables and 1,000
slot machines. Additional facilities include extensive spa, sauna and leisure facilities, an Asian paradise of gourmet food with in-
excaess of 20 restaurants, a range of selected specizlty retail and extensive water entertainment features.

By 2012 Galaxy's Cotai Mega Resort will be expanded to include: six to eight various star-rated hotels with up to 12,000 rooms,
1,500 gaming tables, 3,000 siot machines, extensive high-end retails and multiple function and convention facilities.

Galaxy's Cotai development site is 4,700,000 sq ft in size, making it one of Macau’s single largest development sites. This vast
piece of land ensures Galaxy has the flexibility to grow and expand as business opportunities continue to evolve, Being the
world's largest gaming market, Macau continues to experience the world’s fastest growth rate in gaming revenue.

Galaxy City Club Casinos

Galaxy’s city club casinos have experienced significant growth over the past six months. During this period three additional city
clulz casinos have been opened. With Rio Casino opened in late February, President Casino cpened in late April, and Grand
Waldo Casino had its soft opening in late May, Galaxy's gaming tables have grown from 63 tables to 396 tables and slot
machines have grown from 75 slots to 559 slots.

The cperations of the city ¢club casinos have continued to improve since the first half of 2006, The three new city club casinos,
combined with Galaxy’s original city club casino, Walde Casino, have helped Galaxy to grasp a market share of 18% in the
month of June.

Interim Report 2006 5




CONSTRUCTION MATERIALS DIVISION
Overview

Businass environment for construction materials during the period remains highly competitive, Notwithstanding such a tough
environment, the division has managed to achieve a turnover at a similar level as that of last year, and through efforts in cost
savings opportunities to enhance our competitiveness, achieved a further improvement in profit margin.

Construction Materials Business in Hong Kong and Macau

In August 2008, the Group acquired 80% interest in Tarmac Asphalt Hong Kong Limited (“Tarmac Asphalt™}. Since then, Tarmac
Asphalt has become a wholly owned subsidiary of the Group. The acquisition provides an opportunity for the Group to increase
its equity interest in and control over Tarmac Asphalt which broadens the earning base of the Group's construction materials
division.

The market in Macau remained very active during the period. The division's Macau operation established last year has recorded
a satisfactory result for the period and the division is considering expanding further the operation to cope with the increasing
market demand in the area.

Construction Materials Business in the Mainland

The division’s alliance with strategic partners on varicus joint ventures in the Mainland for the manufacture and sale of ground
granulated blastfurnace slag (GGBS} has proven to be very successful. All the slag joint ventures have provided a satisfactory
profit contribution to the division during the period. Further expansions on the production capacity of these joint ventures are in
progress and it is envisaged that our division would become one of the majer slag producers across the country.

The perfermance of the division's cement joint venture in Kunming has continued to provide good profit contribution to the
division. The local market demand for quality construction materials remains high. Qur joint venture with Kunming Steel Group
will enable us to be well positioned to capitalise on the growing market in the western region of the Mainland in the near future.

LIQUIDITY AND FINANCIAL RESOURCES

The financial position of the Group has remained strong during the pericd. The shareholders’ funds as at 30th June 2006 was
HK$14,231 million, a decrease of approximately 5% over the balance as at 315t December 2005 of HK$14,932 million while the
Group's total assets employed increased to HK$27,342 million as compared to HK$26,388 million as at 31st December 2005.

The Group ¢ontinues to maintain a strong cash position, As at 30th June 2008, total cash and bank balances were HK$5,139
million as compared to HK$5,068 million as at 31st December 2005.

As at 30th June 2008, the Group's total indebtedness was HKS$7,596 million as compared to HK$7,587 million as at 31st
December 2005. The total indebtedness of the Group mainly comprises bank loans, fixed rate notes, guaranteed notes and
other obligations which are largely denominated in Hong Keong Dollar and United States Dollar. The Group's borrowings are
closely monitored to ensure a smooth repayment schedule to maturity.

The Group's liquidity position remains strong and the Group is confident that sufficient resourcas could be secured to meet its
commitments, working capital requirements and future assets acquisitions.

GEARING RATIO

The gearing ratio, defined as the ratic of total loans cutstanding less cash balances to total assets {(excludes cash balances), was
maintained at a satisfactory level of 11% as at 30th June 2006 as compared to 12% as at 31st December 2005.
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TREASURY POLICY

The Group continues to adopt a conservative treasury policy with all bank deposits in either Hong Kong Dollar, United States
Dollar ¢r in the local currencies of the operating subsidiaries, keeping a minimum expesure to foreign exchange risks, All of the
Group's borrowings are in either Hong Kong Dallar, United States Doliar cr Renminbi. Forward foreign exchange contracts are
utilised when suitable opportunities arise and whean considered appropriate, to hedge against foreign exchange exposure. The
Group has engaged in the use of cross currency swaps to match the currency of the Group's liabilities with that of the Group's

income, which are considered necessary for the Group's treasury management activities.

CHARGES ON GROUP ASSETS

Leasehold land with net book values of HK$219 million {31st December 2005; HK$221 million) and bank deposits of HK$264
million (31st December 2005: HK$259 million} have been pledged to secure banking facilities.

CONTINGENT LIABILITIES

The Company has executed guarantees in favour of banks in respect of facilities granted to subsidiaries amounting to HK$214
million (31st December 2005: HK$262 million), of which HK$162 million {31st December 2005: HKE124 millicn) have been

utilised.
EMPLOYEES AND REMUNERATION POLICY

As at 30th June 2008, the Group, excluding associated companies and jointly contrelled entities, employed around 8,000
employees in Hong Kong, Macau and Mainland China. Employee costs, excluding Directors' emoluments, amounted to HK$284

miliion,

The Group recruits and promotes individuals based on their competencies, merit and development potential and ensures
remuneration packages are competitive, fair and subject to regular review. The Group has implemented a share option scheme
for executives from 1991 following approval by its shareholders for the purpose of providing competitive package and long term
retention of management talents. Likewise in Macau and Mainland China, employges’ remuneration is commensurate with

market levels with emphasis on provision of training and development opportunities.
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AUDITORS’ INDEPENDENT REVIEW REPORT

To the Board of Directors of Galaxy Entertainment Group Limited
(incorporated in Hong Kong with limited liability)

Introduction
We have been instructed by the Company to review the interim financial information set cut on pages 9 to 23.
Respective Responsibilities of Directors and Auditors

The Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited require the preparation of the
interim financial information to be in compliance with Hong Kong Accounting Standard 34 “Interim financial reporting” issued by
the Hong Kong Institute of Certified Public Accountants and the relevant provisions thereof. The interim financial information is
the responsibility of, and has been approved by, the Directors.

It is our responsibilittes to form an independent conclusion, based on our review, on the interim financial information and to
report our conclusion solely to you, as a body, and for no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

Review Work Performed

We conducted our review in accordance with the Statement of Auditing Standard 700 “Engagements to review interim financial
reports” issued by the Hong Kong Institute of Certified Public Accountants. A review consists principally of making enquiries of
the management and applying analytical procedures to the interim financial information and based thereon, assessing whether
the accounting policies and presentation have been consistently applied unless otherwise disclosed. A review excludes audit
procedures such as tests of controls and verification of assets, liabilities and transactions. It is substantially less in scope than an
audit and therefore provides a lower level of assurance than an audit. Accordingly we do not express an audit opinion on the
interim financial information.

Review Conclusion

On the basis of our review which does not constitute an audit, we are not aware of any material modifications that should be
made to the interim financial information for the six months ended 30th June 2006.

PricewaterhouseCoopers

Certified Public Accountants

Hong Kong, 13th September 2006
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CONSOLIDATED PROFIT AND LOSS STATEMENT (UNAUDITED)

For the six months ended 30th June 2006

2006 2005
Note HK3'000 HK$'000
Turncver 485 1,306,321 538,572
Cost of sales (1,207,448} {530,800)
Gross profit 98,873 8,772
QOther operating income 135,825 31,446
Administrative expenses (193,439) (30,386)
Other operating expenses (504,922) (534)
Operating {loss)/profit 48&6 (463,663) 3,298
Finance costs 7 (288,786) (5,998)
Share of profits less losses of
Jointly controlled entities 17,112 7,945
Associated companies 504 1,492
{Loss)/profit before taxation {734,833) 12,737
Taxation 8 {1,449) (280)
{Loss)/profit for the period (736,282) 12,457
Attributable to:
Shareholders (734,452) 14,306
Minority interests (1,830) (1.849)
(736,282) 12,457
Interim dividend 9 — —
HK cents HK cents
(Lossyearnings per share 1C
Basic {22.3) 1.1
Diluted N/A 1.1
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CONSOLIDATED BALANCE SHEET (UNAUDITED)

Ag at 30th June 2006

Restated
30th June  31st December
2006 2005
Note HK$'600 HKES'000
ASSETS
Non-current assets
Property, plant and equipment 2,380,119 1,187,663
Investment properties 63,000 63,000
Leasehold land and land use rights 1,590,879 1,638,620
Intangible assets 16,002,906 16,493,230
Jointly controlled entities 315,401 279,432
Asgsociated companies 21,986 21,346
Non-current investments 211,119 66,101
Derivative financial instruments 2,325 —
Deferred taxation assets 1,262 —
Other non-current assets 12 468,424 479,019
21,057,421 20,228,411
Current assets
Inventories 97,763 86,971
Debtors and prepayments 13 1,007,949 933,791
Tax recoverable 848 1,039
Other investments 39,067 69,495
Cash and bank balances 5,139,100 5,068,214
6,284,269 6,159,510
Total assets 27,341,690 26,387,921
EQUITY
Share capital 14 329,485 329,068
Reserves 13,901,694 14,803,396
Shareholders’ funds 14,231,179 14,832,454
Minority interests 485,731 491,910
Total equity 14,716,910 15,424,364
LIABILITIES
Non-current liabilities
Borrowings 15 7,085,145 4,643,355
Deferred taxation liabilities 1,778,531 1,778,531
Provisions 150,350 144,360
Other non-current liabilities 180,185 30,618
9,194,211 6,506,864
Current liabilities
Creditors and accruals 16 2,916,434 1,421,429
Current portion of borrowings 15 511,001 2,943,806
Taxation payable 3,134 1,458
3,430,569 4,366,693
Total liabilities 12,624,780 10,963,657
Total equity and liabilities 27,341,690 26,387,921
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CONSOLIDATED CASH FLOW STATEMENT (UNAUDITED)

For the six months ended 30th June 2006

2006 2005

HKS’000 HK$'600

Net cash from operating activities 1,147,851 18,305
Net cash used in investing activities (1,044,181) (87.,566)
Net cash (used in)/from financing activities (10,421) 1,178,430
Net increase in cash and bank balances 93,249 1,109,169
Changs in exchange rates {22,363) 242
Cash and bank balances at beginning of period 5,068,214 170,952
Cash and hank balances at end of peried 5,139,100 1,280,363

Interim Report 2006 1 1




CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UNAUDITED)

For the six months ended 30th June 2006

Share Other Revenue Shareholders’ Minority
capital reserves reserve funds interests Total
HK$'000 HK$000 HK$'000 HKS$'000 HK$'000 HK$'000
At 31st December 2005 329,058 11,485,033 3,118,363 14,932,454 491,910 15,424,364
Changes in exchange rates — 16,113 — 16,113 (87) 16,026
Fair value gains on cash flow hedges — 2,325 - 2,325 - 2,325
Net income recognised directly in equity —_ 18,438 — 18,438 (87) 18,351
Issue of shares upon exercise of share aptions 427 12,379 — 12,806 — 12,806
Fair value of share options — 1,933 —_ 1,933 — 1,933
Acquisition of minority interests — — — —_ (3,286) {3,2886)
Dividend paid to minority shareholders —_ —_ —_ —_ (976) (976)
Transfer of reserves —_ (412) 412 _ _ —_
Less for the period — —  {734,452) (734,452) (1,830) (736,282)
427 13,900 (734,040) (719,713) {6,092) (725,805}
At 30th June 2006 329,485 11,517,371 2,384,323 14,231,179 485,731 14,716,910
At 31st December 2004 129,648 558,552 737,200 1,425,400 39,025 1,464,425
Changes in fair value of available-for-sale
investments — {1,806) — (1,806) — {1,8086)
Changes in exchange rates — — 244 244 — 244
Net income recognised directly in equity — {1.808} 244 (1.562) — (1.562)
Acquisition of subsidiaries — — — — 368 368
Issue of new shares 14,600 1,123,210 — 1,137,810 -— 1,137.810
Issue of shares upon exercise of share options 139 532 — 671 — 671
Profit for the pericd — — 14,306 14,306 {1,849) 12,457
Dividends — — (12,972) {12,972) — (12,972)
14,739 1,123,742 1,334 1,139,815 (1,481) 1,138,334
At 30th June 2005 144,387 1,680,488 738,778 2,563,653 37,544 2,601,197
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NOTES TO THE FINANCIAL STATEMENTS

1. BAS!IS OF PREPARATION AND ACCOUNTING POLICIES

The interim financia! information has bean prepared under the historical cost convention, as modified by the revaluation of
available-for-sale financial assets, derivative financial instruments and other investments, and in accordance with Hong
Kong Accounting Standard 34 “Interim Financial Reporting” issued by the Hong Kong Institute of Certified Public
Accountants.

Except as described below, the accounting policies and methods of computation used in the preparation of the interim
financial information are consisient with those used and as described in the annual financial statements for the year ended
3ist December 2005.

The Group adopted the following new standards, amendments to standards and interpretations of Hong Kong Financial
Reporting Standards which become effective from 1st January 2006. The changes to the accounting policies of the Group
and their effects are set out below.

(a) Investments in finance leases

Assets leased to third parties under agreements that transfer substantially all the risk and rewards incident to
ownership of the relevant assets to the lessees are classified as investments in finance leases. The present value of
the lease payments is recognised as a receivable in the balance sheet. The difference between the gross receivable
and the present value of the receivable is recognised as unearned finance income. Gress eamings under finance
leases are recognised over the term of the lease using the net investment method, which reflects a constant
periodic rate of return ¢n the nat investment in the leases.

For the financial period endad 30 June 2006, Hong Kong {IFRIC) Interpretation {"HK({IFRIC)-Int") 4 “Determining
whefher an Arrangement contains a Lease” becomes effective, under which the Group has reassessed all the
existing arrangemants to determine wheather they contain a lease based on the substance of the arrangement. As a
result of this reassessment, the arrangements for certain plant and equipment and computer software constitute
leases under HK(IFRIC)-Int 4. Accordingly, property, plant and eguipment and intangible assets with net book
amounts of HK$36,842,000 and HK$1,139,000, respectively, as at 31 December 2005 have been reclassified as
investments in finance leases. The above change however does not have any impact to the results of the Group and

therefore a prior year adjustment is not required.
(b) Derivative financial instruments and hedging activities

Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are subsequently
remeasured at their fair value. The method of recognising the resulting gain or loss depends on whether the
derivative is designated as a hedging instrument, and if so, the nature of the item being hedged. The Group
designates derivatives as hedges of a particular risk associated with a recognised asset or liability or a highly

probable forecast transaction (cash flow hedges).

The Group documents at the inception of the transaction the relationship between hedging instruments and hedged
items, as well as its risk management objective and strategy for undertaking various hedge transactions. The Group
also documents its assessment, both at hedge inception and on an ongoing basis, of whether the derivatives that
are used in hedging transactions are highly effective in offsetting changes in cash flows of hedged iterns.

The full fair value of hedging derivative is classified as a non-current asset or liability if the remaining maturity of the
hedge item is maore than twelve months, and as a current asset or liability, if the remaining maturity of the hedged
item is less than twelve menths. Trading derivatives are classified as a current asset or liability.
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1.

BASIS OF PREPARATION AND ACCCOUNTING POLICIES (CONT'D)
(b) Derivative financial instruments and hedging activities {Cont’d)

The effective partion of changes in the fair value of derivatives that are designated and qualify as cash flow hedges
are recognised in equity. The gain or loss relating to the ineffective portion is recognised immediately in the profit
and loss statement.

Amounts accumulated in equity are recycled in the profit and loss statement in the pericds when the hedged item
affects profit or loss. However, when the forecast transaction that is hedged results in the recognition of a non-
financial asset or liability, the gains and losses previously daferred in equity are transferred from equity and included
in the initial measurement of the cost of the asset or liability.

{c) Jointly controlled operations

Intergsts in unincorporated jointly controlled operations are accounted for using the proportionate consolidation
method under which the share of individual assets and liabilities, income and expenses and cash flows of jointly
controlled operations is included in the relevant components of the consclidated financial statements.

FINANCIAL RISK MANAGEMENT

All aspects of financial risk management objectives and policies of the Group are consistent with those disclosed in the
financial statements for the year ended 31st December 2005,

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

Estimates and judgements used are continually evaluated and are based on historical experience and other faciors,
including expectations of future events that are believed to be reasonable under the circumstances. The resulting
accounting estimates will, by definition, seldom equal the related actual results.

The estimates and assumptions applied in the preparation of the interim financial information are consistent with those
used in the financial statements for the year ended 31st Decembar 2005.

SEGMENT INFORMATION

The Greup is principally engaged in the operation in casino games of chance or games of other forms, and the
manufacture, sale and distribution of construction materials. 'n accordance with the internal tinancial reporting and
operating activities of the Group, the primary segment reporting is by business segments and the secondary segment

reporting is by geographical segments.

Segment assets consist primarily of property, plant and equipment, investment properties, leasehold land and land use
rights, intangible assets, other non-current assets, inventories, debtors and prepayments, and mainly exclude
investments, derivative financial instruments, tax receverable and cash and bank balances. Segment liabilities
comprise mainly creditors, accruals and provisions. There are no sales or trading transaction between the business
segments.
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SEGMENT INFORMATION (CONT'D)

A summary of the business segments is set out as ollows,

Gaming and  Construction
entertainment materials Unallocated Total
HK$'000 HKS 000 HK$'000 HK$'000

Six months ended 30th June 2006
Turnover 741,148 565,173 — 1,306,321
Operating profit/(loss) (543,245) 5,818 73,764 (463,663)
Finance costs (288,786)
Share of profits 'ess losses of

Jointly controlled entities — 17,112 —_ 17,112

Assoclated companies — 504 — 504
Loss before taxation (734,833)
Taxation {1,449)
Loss for the period {736,282)
Capital expenditure 1,216,141 36,410 3,912 1,256,463
Depreciation 6,189 42715 451 49,355
Amortisation 495,497 19,458 — 514,955
Impairment of property, plant and equipment —_ 1,294 —_ 1,294
Impairment of available-for-sale financial assets — — 4,237 4,237
Six months ended 30th June 2005
Turncver — 539,672 — 530,572
Operating profit — 4,465 4,833 9,298
Finance costs (5.998)
Share of profits less losses of

Jointly controlled entities — 7.945 — 7,945

Assoclated companies _ 1,492 — 1,492
Profit before taxation 12,737
Taxation (280)
Profit for the period 12,457
Capital expenditure — 24,485 — 24,485
Depreciation — 38,440 — 36,440
Amortisation — 19,307 — 19,307
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SEGMENT INFORMATICN (CONT'D)

Gaming and  Construction
entertainment materials Unallocated Total
HKS'060 HK$'000 HK$'000 HKS$'000
As at 30th June 2006
Segment assets 19,732,365 1,790,088 5,481,850 27,004,303
Jointly controlled entities — 315,401 — 315,4M
Associated companies — 21,986 — 21,986
Total assets 27,341,690
Segment liabilities 2,590,943 559,883 9,473,954 12,624,780
As at 31st December 2005
Segment assets 18,808,799 1,842,757 5,435,587 26,087,143
Jointly controlled entities — 279,432 — 279,432
Associated companies — 21,346 — 21,346
Total assets 26,387,921

Segment liabilities

900,262

570,923

9,492,372

10,963,557

A summary of the geographical segments is set out as follows:

Turnover
HKE'000

Capital
expenditure
HK$'000

Tota! assets
HK$'000

Six months ended 30th June 2006
Hong Kong

Macau

Mainland China

210,133
842,657
253,531

18,312
1,236,146
2,005

At 30th
June 2006
962,388
25,100,200
1,279,102

1,306,321

1,256,463

27,341,690

Six months ended 30th June 2005
Hong Kong

Macau

Mainland China

235,831

303,741

At 31st

December 2005

1,078,696
24,094,083
1,215,142

539,572

26,387,921
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TURNOVER

2006 2005

HKS'000 HK$'000

Sales of construction materials 565,173 539,672
Revenues from gaming operations

Net gaming wins 662,871 —

Contributions (note a) 72,845 —

Tips received 5,432 —

1,306,321 539,572

(@)

In respect of the operations of certain city club casinos (the “City Club Casinos™), the Group entered into
agreements with third parties for a term equal to the life of the concession agreement with the Government of
Macau Special Administrative Region {the “Macau Government”) under which the service providers (the “Service
Providers") undertake for the provision of a steady flow of customers to the City Club Casincs. The Service
Providers alsc agree to indemnify the Group against substantially all risks arising under the leases of the premises
used by these casinos; and to guarantee payments to the Group of certain operating and administrative expenses.
Revenues attributable to the Group are determined by reference to various rates on the net gaming wins. After
special gaming tax and funds to the Macau Government, the remaining net gaming wins and revenues from gaming
operations less all the relevant operating and administrative expenses belong to the Service Praviders.

The Group considers recognising revenue from the City Club Casinos based on the agreed rates on the net gaming
wins as appropriate after analysing the risks and rewards attributable to the Group. In addition, given the risks
related to these leases and certain operating and administrative expenses are indemnified by the Service Providers,
these expenses are not recognised as expenses of the Group as such.

The revenues and expenses related to the gaming operations of the City Club Casinos are summarised as follows:

2006
HK$'000
Net gaming wins 1,404,995
Tips received and other income 12,920
Interest income 9,361
1,427,276

Operating expenses
Special gaming tax and funds to the Macau Government (565,832)
Commission and allowances to promoters {544,102)
Staff costs {124,591)
Administrative and others (39,667)
{1,274,192)
Contribution from gaming operations 153,084
Net entitlements of the Service Providers {80,239)
Contributions attributable to the Group 72,845
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OPERATING (LOSSYPROFIT

2006 2005
HK$'000 HK$'000
Operating {loss)/profit is stated after crediting:
Rental inceme 6,794 6,759
nterest income
Loan to a related company 3,371 —
Loans to jointly controlled entities 1,101 1,096
Bank deposits 75,179 4,853
Deferred receivable 337 383
Administrative fee 4,794 —
Realised gain on available-for-sale financial assets 3,302 —
Foreign exchange gain 1,751 —
Dividend income from unlisted investments — 12,721
Fair value gain on listed investments —_ 81
Write hack of stock provision — 1,332
Profit on disposal of property, plant and equipment — 313
and after charging:
Depreciation 49,355 36,440
Amaortisation
Quarry site development { 941 a3z
Overburden removal costs 7,938 7,796
Gaming licence 494,806 —
Computer software 269 —
Quarry site improvements 7,570 7,580
Leasehold land and land use rights {note) 3,431 3,019
Operalting lease rental
Land and buildings 8,917 12,314
Plant and machinery 1,779 —
Royalty 3,929 2,792
Loss on disposal of property, plant and equipment 17 —
Impairment of available-for-sale financial assets 4,237 —
Cost of inventories sold 517,967 487,076

Note: Amortisation of leasehold land and land use rights is stated after amount capitalised in assets under construction

of HK$58,162,000 (2005: nil).
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FINANCE COSTS

2006 2005
HKS$'000 HK$'000
Interest expenses
Bank loans and overdrafts 15,036 5173
Fixed rate notes wholly repayable within five years 72,200 —
Guaranteed floating rate notes wholly repayable within five years 101,799 —
Guaranteed fixed rate notes nat wholly repayable within five years 133,675 —
Obligations under finance leases wholly payable within five years 28 —
Other borrowing costs 4,238 825
326,976 5,998
Amount capitalised in assets under construction (38,190} —
288,786 5,998
TAXATION
2006 2005
HK$’'000 HK$'000
Current taxation
Hong Kong profits tax : —_ 78
Mainland China profits tax 934 202
Macau Complimentary tax 1,777 —
Deferred taxation (1,262) —
1,449 280

Hong Keng profits tax has been provided at the rate of 17.5% (2005: 17.5%]) on the estimated assessable profits for the
period after setting off available taxation losses brought forward. Taxation assessable on profits generated outside Hong
Kong has been provided at the rates of taxation prevailing in the areas in which those profits arose.

Share of taxation of associated companies and jointly controlled entities for the six months ended 30th June 2006 are
HK$250,000 (2005: HK$184,000) and HKS$336,000 (2005: HK$274,000) respectively and are included in the profit and
loss statement as share of profits less losses of asseciated companies and jointly controlled entities.

INTERIM DIVIDEND

The Board of Directors has resolved not to declare any interim dividend for the six months ended 30th June 2006 (2005:

nil).
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12.

13.

{LOSS)/EARNINGS PER SHARE

The calculation of basic earnings per share is based on the Ioss atiributable to shareholders of HK$734,452,000 (2005:
profit of HK$14,306,000) and the weighted average number of 3,291,087,260 shares (2005: 1,345,913,125 shares) in
issue during the period.

The diluted loss per share for 2006 is not presented since the exercise of the outstanding share options would not have a
dilutive effect on the foss per share. The diluted earnings per share for 2005 was calculated based on the profit
attributable to shareholders of HK$14,306,000 and the weighted average number of 1,345,913,125 shares in issue plus
18,178,485 potential shares arising from share options.

CAPITAL EXPENDITURE

For the six months ended 30th June 2006, the Group incurred HK$1.237 million (2005: HK$24.3 million) on property,
plant and equipment, HK$4.7 million on intangible assets (2005; nil), HK$13.8 million (2005: nil) on leasehold tand and
land use rights and HK$0.9 million {(2005: HK$0.3 millicn) on deferred expenditure. The Group has disposed of property,
plant and equipment with a net book amount of HK$8.2 million (2005: HK$1.2 million).

OTHER NON-CURRENT ASSETS

30th June  31st December
2006 2005
HK$'000 HK$'000
Deferred expenditure

Overburden removal cosis 76,912 83,920
Quarry site development 11,633 12,459
88,545 96,379
Quarry site improvements 107,930 120,930
Deferred receivable 7,928 2,557
Restricted bank deposits 264,021 259,153
468,424 479,019

DEBTORS AND PREPAYMENTS
30th June  31st December
2006 2005
HK$'000 HK$'000
Trade debtors, net of provision 487,854 497,406
Amounts due from jointly controlled entities 164,618 190,266
Other receivables, net of provision 250,846 157,788
Prepayments 104,173 88,331
1,007,491 933,791
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13. DEBTORS AND PREPAYMENTS (CONT'D)

The Group has established credit policies, which follow local industry standard. The Group normally allows an approved
credit period ranging from 30 to 60 days for customers in Hong Keng and Macau and 120 to 180 days for customers in
Mainland China. These are subject to periodic review by management.

The aging analysis of the trade debtors of the Group based on the dates of the invoices and net of provision for bad and
doubtful debts is as follows:

30th June  31st December

2006 2005

HK$'000 HK$'000

Within one month 102,699 130,362
Two to three months 153,973 152,782
Four to six months 50,249 98,995
Qver six months 180,933 115,267
487,854 497,406

14. SHARE CAPITAL

Ordinary shares of

HK$0.10 each HKE'000
Authorised:
At 1st January 2005 and 30th June 2005 3,888,000.00C 388,80C
Addition 3,000,000,000 300,000
At 1st January 2008 and 30th June 2006 6,888,000,000 688,800
Issued and fully paid:
At 1st January 2005 1,296,475,563 129,648
Exercise of share options 1,390,000 139
Issue of new shares 146,000,000 14,600
At 30th June 2005 1,443,865,563 144,387
At tst January 2006 3,290.579,361 329,058
Exercise of share options 4,270,000 427
At 30th June 2006 3,294,849,361 329,485
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14.

15.

SHARE CAPITAL (CONT'D)

The Company operates a share option scheme under which options to subscribe for ordinary shares in the Company are
granted to selected executives. During the period, no new options were granted (2005: nil) and options for 4,270,000
shares (2005: 1,390,000 shares} were exercised and options for 600,000 shares (2005 nil} were lapsed. At 30th June
2006, outstanding options granted under the scheme are as foliows:

Number of share options

Exercise price 30th June 31st December
Exercise period HKS 2006 2005
Directors
20th May 1999 to 19th May 2008 0.5333 2,500,000 2,500,000
30th December 2000 to 29th December 2009 0.5216 3,400,000 3,400,000
1st March 2004 to 28th February 2013 0.5140 4,280,000 4,280,000
22nd October 2005 ta 21st October 2011 4,5900 13,200,000 13,200,000
22nd October 2006 to 21st October 2011 4.5900 3,290,000 3,290,000
Employees and others
20th May 1999 to 16th May 2008 0.5333 400,000 700,000
30th December 2000 to 29th December 2009 0.5216 228,000 1,298,000
1st March 2004 to 28th February 2013 0.5140 280,000 580,000
22nd October 2005 to 21st October 2011 4.5900 16,400,000 19,400,000
22nd October 2006 to 21st Cctober 2011 4.5900 5,060,000 5,260,000

49,038,000 53,908,000

BORROWINGS
30th June  31st December
2006 2005
HK$'000 HK$'000

Bank loans

Secured 232,400 232,400
Unsecured 403,493 244 000
635,893 476,400

Other borrowings
Fixed rate notes 2,453,402 2,584,188
Guaranteed notes 4,506,643 4,526,265
Bank loans and other borrowings 7,595,938 7,586,853
Chligations under finance leases 208 308
Total borrowings 7,596,146 7,587,161
Current pertion included in current liabilities (511,001) (2,943,806)
7,085,145 4,643,355
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16.

CREDITORS AND ACCRUALS

30th June  31st December

2006 2005

HK$'000 HKE'000

Trade creditors 1,011,448 393,049
Other creditors 346,420 348,778
Chips issued 1,138,580 345,924
Amounts due to jointly controlled entities 14,560 14,367
Loan from minority interests 85,080 94,288
Accrued operating expenses 316,368 219,671
Depaosits received 3,978 5,322

2,916,434

1,421,429

The aging analysis of the trade creditors of the Group based on the dates of the invoices is as follows:

30th June
2006
HK$’000

31st December
2005
HKS$'000

Within one month 788,489
136,285
35,386

51,288

Two to three months
Four to six months

Qver six manths

245,230
49,207
41,135
57,477

1,011,448

393,049

CAPITAL COMMITMENTS

30th June
2006
HK$'000

31st December
2005
HKE'000

Contracted but not provided for 2,106,201

Authorised but not contracted for 117,097

740,444
2,741,982

POST BALANCE SHEET EVENT

On 11th August 2008, the Group acquired 80% of the equity interest in Tarmac Asphalt Hong Kong Limited (“Tarmag

Asphalt"} for a cash consideration of HK$87.4 million. Following the acquisition, the Group's interest in Tarmac Asphalt

was increased from 20% to 100%. As a result, Tarmac Asphalt ceased to be an associated company and became a

wholly owned subsidiary of the Group.
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DISCLOSURE OF INTERESTS

DIRECTORS’ INTERESTS IN SECURITIES AND SHARE OPTIONS

As at 30th June 20086, the interests of each director in the shares, underlying shares and debentures of the Company, and the

details of any right to subscribe for shares of the Company and of the exercise of such rights, as recorded in the register required

1o be kept under saction 352 of the Securities and Futures Crdinance, Chapter 571 of the Laws of Hong Kong (the “SFO") or as

otherwise notified to the Company and The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant to the

Model Code for Securities Transactions by Directors of Listed Issuers containad in the Rules Governing the Listing of Securities

on the Stock Exchange, were as follows:

{a)

(b)

Ordinary Shares (including underlying shares)

Percentage

Number of Shares
of Issued
Personal Family Corporate Other Share
Name Interests Interests Interests Interests Total Capital
Lui Che Woo 17,187,632 2,181,518 80,693,238'"  1,005,118,384%  2,005,180,782 60.86
Francis Lui Yiu Tung 11,498,896 — 436,753,661 1,905,118,304%  2,353,370,951 71.43
Chan Kai Nang 380,000 — — — 380,000 c.01
Joseph Chee Ying Keung 2,720,000 - — — 2,720,000 0.08
William Lo Chi Chung 1,926,000 — — — 1,926,000 0.06
Paddy Tang Lui Wai Yu 8,930,722 — — 1,905,118,394°  1,914,058,116 58.09
Charles Cheung Wai Bun 582,533 — — - 582,633 0.02
Moses Cheng Mo Chi 500,000 — — — 500,000 0.02
James Ross Ancell 250,000 — — — 250,000 .01
William Yip Shue Lam 250,000 — — — 250,000 0.01

Share Options

As at 30th June 2008, the particulars of ihe options held by each of the directors of the Company, the employees of the

Company in aggregate and other participants granted under the existing Share Option Scheme of the Company or under

any other share option schemes of the Company, were as follows:

Number of Options
At Exercised Lapsed At

1st January during during  30th June Exercise
Name Date of grant 2006 the period the period 2005 price Exercise period

{HKS}
Lui Che Woo 20th May 1988 1,500,000 — — 1,500,000 0.5333 20th May 1999-15th May 2008
30th Dec 1969 1,800,000 — — 1,800,000 0.5216 30th Dec 2000-29th Dec 2009
28th Feb 2003 2,000,000 — — 2,000,000 0.5140 1st Mar 2004-28th Feb 2013
21st Oct 2005 2,700,000 — — 2,700,000 4.5000 22nd Oct 2005-21st Oct 2011
21st Oct 2005 590,000 B — 590,000 4.5800 22nd QOct 20068-21st Oct 2011
Francis Lui Yiu Tung 20th May 1988 1,000,000 —_ — 1,000,000 0.5333 20th May 1989-19th May 2008
30th Dec 1999 1,600,000 — — 1,600,000 0.5216 30th Dec 2000-28th Dec 2002
28th Feb 2003 1,870,000 — — 1,870,000 0.5140 1st Mar 2004-28th Feb 2013
21st Qct 2005 6,000,000 — — 6,000,000 45300 22nd Oct 2005-21st Oct 2011
21st Oct 20056 580,000 — — 580,000 4.5900 22nd Oct 2006-21st Oct 2011
Chan Kai Nang 28th Feb 2003 110,000 — — 110,000 0.5140 1st Mar 2004-28th Feb 2013
21st Oct 2005 270,000 — — 270,000 4.5900 22nd Qct 2006-21st Gct 2011
Joseph Chee Ying Keung  21st Oct 2005 270,000 — — 270,000 4.5900 22nd Oct 2008-21s1 Gct 2011
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DIRECTORS’ INTERESTS IN SECURITIES AND SHARE OPTIONS (CONT’D)

(b) Share Options (Cont'd)}

Number of Options

At Exercised Lapsed At
1st January during during 30th June  Exercise
Name Date of grant 2006 the period the period 2006 price Exercise period
(HKS)

William Lo Chi Chung 21st Cot 2005 1,500,000 —_ — 1,500,000 4.5900 22nd Oct 2006-21st Oct 2011
21st Oct 2005 230,000 —_ —_ 230,000 45900 22nd Oct 2006-21st Oct 2011

Paddy Tang Lui Wai Yu 21st Oct 2005 3,000,000 — — 3,000,000 45900 22nd Oct 2005-21st Gct 2011
21st Oct 2005 400,000 — — 400,000 4.5900  22nd Oct 2006-21st Oct 2011

Charles Cheung Wai Bun  21st Oct 2005 250,000 — — 250,000 4.5900  22nd Oct 2006-21st Oct 2011

Moses Cheng Mo Chi 28th Feb 2003 300,000 — —_ 300,000 0.5140 1st Mar 2004-28th Feb 2013
21st Oct 2005 200,000 — — 200,000 45800 22nd Oct 2006-21st Cct 2011

James Ross Ancell 21st Qct 2005 250,000 — — 250,000 45900 22nd Oct 2006-21st Oct 2011

William Yigp Shue Lam 21st Oct 2005 250,000 — — 250,000 45900  22nd Oct 2006-21st Oct 2011

Employees 20th May 1998 400,000 — — 400,000 0.5333 20th May 1899-19th May 2008
30th Dec 1999 228,000 — — 228,000 0.5218 30th Dec 2000-29th Dec 2009
28th Feb 2003 280,000 — —_ 280,000 0.5140 1st Mar 2004-28th Feb 2013
21st Oct 2005 15,800,000  2,600,000% 400,000 12,900,000 45900  22nd Oct 2005-21st Cct 2011
21st Cct 2005 4,858,000 — 200,000 4,758,000 45900 22nd Oct 2006-21st Cct 2011

Cthers 20th May 1998 300,000 300,000 —_ — 0.5333 20th May 1998-19th May 2008
30th Dec 1989 1,070,000 1,070,000 — —_ 0.5216 30th Dec 2000-2%th Dec 2009
28th Feb 2003 300,000 300,000% — —_ 0.5140 1st Mar 2004-28th Feb 2013
21st Oct 2005 3,500,000 — — 3,500,000 4.5900 22nd Oct 20056-21sl Cct 2011
21st Oct 2006 302,000 — —_ 302,000 4.5900 22nd Cct 2008-21st Cct 2011

Notes:

a. The weighted average closing price of the Company’s shares immediately before the dates on which the options were exercised

during the penod was HK$6.77.
b. The closing price of the Company’s shares immediately before the date on which the opticns were exercised during the period was
HK$6.40.
c. The options were exercised on 1he same date and the ¢losing price of the Company’s shares immediately before the date on which

the options were exercised during the period was HK$8.60.

Except for the 32,600,000 options granted on 21st October 2005 exercisable within the period from 22nd October 2005
to 21st October 2011 at an exercise price of HK$4.59 per share, all options referred to above are subject to a one-year

vesting period.

No options were granted or cancelled during the period.

The consideration paid by each grantee for each grant of options is HK$1.00.
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DIRECTORS’ INTERESTS IN SECURITIES AND SHARE OPTIONS (CONT'D)

{c})

Debentures
Amount of Debentures
Name Corporate Interests Other Interests Total Interests
(HKS) {HKS) (HKS)
Lui Che Woo — 2.320,898,4139 2,320,898,413
Francis Lui Yiu Tung 50,906,654 2.320,898,413W 2,371,805,067
Paddy Tang Lui Wai Yu — 2,320,898,413% 2,320,898,413

80,387,837 shares and 305,401 shares in the Company were respectively held by Bast Chance investments Lid. and Pc Kay Securities &
Shares Company Limited, both controlled by Dr. Lui Che Woo.

Two discretionary family trusts both established by Dr. Lui Che Woo as founder were respectively interested in 1,267,165,313 shares and
22,969,034 shares in the Company. K. Wah International Holdings Limited (*KWIH"), a substantial shareholder of the Gompany listed on
the Stock Exchangs, was interested in 614,984,047 shares in the Company held by a wholly owned subsidiary of KWIH. KWIH was
controlled by one of the said discretionary family trusts.

Or. Lui Che Woo, Mr. Francis Lui Yiu Tung and Ms. Paddy Tang Lui Wai Yu, as either direct or indirect discrstionary beneficiaries of the
discretionary family trusts, are desmed to have interest in those shares in the Company interested by the trusts and in those shares in the
Company in which KWIH was interested as aforesaid.

111,138,039 shares and debentures of the Company in the amount of HK$50,908,654 were held by Recument Profits Limited controlled
by Mr. Francis Lui Yiu Tung. 231,615,731 underlying shares of the Cempany were interestad by Top Notch Opportunities Limited {"Top
Notch'). 60,000,000 shares and 33,999,891 underlying shares in the Company were interested by Kentlake Internaticnal Investments
Limited {"Kentlake"}. Both Top Noich and Kentlake were controlled by Mr. Francis Lui Yiu Tung.

A discretionary family trust established by Dr. Lui Che Woo as founder was interested in debentures of the Company in the amount of
HK$2,320,898,413. Dr. Lui Che Woo, Mr. Francis Lul Yiu Tung and Ms. Paddy Tang Lui Wai Yu, as either direct or indirect heneficiaries,
are deemed to have interest in these debentures.

All the interests stated above represent long positions.

Save as disclosed above, as at 30th June 2006, none of the Directors of the Company had any interests or short positicns in the

shares, underlying shares and debentures of the Company or any of its associated corporations {within the meaning of Part XV

of the

SEQ).
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS

As at 30th June 2008, the interests of every person (not being a director or chief executive of the Company) in the shares and
underlying shares of the Company as recorded in the register required to be kept under section 336 of the SFO were as follows:

Number of  Percentage of Number of Percentage of

Shares Issued Share Shares Issued Share

Name {Long Position) Capital  (Short Position) Capital
Brightwealth Investments Limited 265,615,622 8.08 265,615,622 8.06
City Licn Profits Corp. 1,160,449,206 35.22 — —
Davos Investment Holdings Private Limited 265,615,622 8.06 265,615,622 8.06
Guoco Group Limited 265,615,622 8.06 265,615,622 8.06
Guoline Capital Assets Limited 265,615,622 8.06 265,615,622 8.06
Guoline Overseas Limited 265,615,622 8.06 265,615,622 8.06
HL Holdings Sdn Bhd 265,615,622 8.06 265,615,622 8.06
Hong Leong Company (Malaysia) Berhad 265,615,622 8.06 265,815,622 8.08
Hong Leong Investment Holdings Pte. Ltd. 265,615,622 8.08 265,615,622 8.06
HSBC International Trusiee Limited 1,905,132,394M0 57.82 — —
Kwek Holdings Pte Ltd 265,615,622 8.06 265,615,622 8.06
Kwek Leng Kee 265,615,622 8.06 265,615,622 8.06
K. Wah Internaticnal Holdings Limited 514,984,047 18.67 — —
Pedre Ho On Chun 176,250,301 5.35 — —
Quek Leng Chan 265,615,622 8.06 265.615,622 8.08
Top Notch Opportunities Limited 231,615,731 7.03 — —

Note: HSBC International Trustee Limited is the trustes of the discreticnary family trusts astablished by Dr. Lui Che Woo as founder, which are
interested in 1,905,118,384 shares in the Company.

There was duplication of interest of:

i 1,905,118.3%94 shares and debentures of the Company in the amount of HK$2,320,898,413 between Dr. Lui Che Woo,
Mr. Francis Lui Yiu Tung and Ms. Paddy Tang Lui Wai Yu. Among these sharss,

a. 614,984,047 shares were also interestec by K. Wah International Holdings Limited;
b. 1,160,449,206 shares were also interested by City Lion Prcfits Corp.;
{ii) 231,615,731 underlying shares in the Company between Mr. Francis Lui Yiu Tung and Top Notch Opportunities Limited;

(il 60,000,000 shares andg 33,999,891 underlying shares in the Company between Mr. Francis Lui Yiu Tung and Mr. Pedro
Ho On Chun;

(iv) 265,615,622 shares in the Company {both long and short positions) between Brightwealth Investments Limited, Davos
Investment Holdings Private Limited, Guoco Group Limited, Guoline Capital Assets Limited, Guoling Overseas Limited, HL
Holdings Sdn 8hd, Hong Leong Company (Malaysia) Berhad, Hong LLeong Investmant Holdings Pte. Ltd.. Kwek Holdings
Pte Ltd, Mr. Kwek Leng Kee and Mr. Quek Leng Chan.

Save as disclosed above, as at 30th June 2008, the Company had not been notified by any persens who had interests or short
positions in the shares or underlying shares in the Company which would fall to be disclosed to the Gompany under the SFQ.
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OTHER INFORMATION

PURCHASE, SALE OR REDEMPTION OF SHARES

The Company has not redeemed any of its shares during the six months ended 30th June 20086. Neither the Company nor any of
its subsidiaries have purchased or sold any of the Company’s shares during the six months ended 30th June 2006.

AUDIT COMMITTEE

The Group's interim results for the six months ended 30th June 2006 have been reviewed by the Audit Committee of the
Company and by the Company's Auditors, PricewaterhouseCoopers, in accordance with SAS700 “Engagements to review
interim financial reports” issued by tha Hong Kong Institute of Certified Public Accountants. The Auditor’s independent review
report is included in this Interim Report 2006 to shareholders.

CODE OF CONDUCT FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions by Directors of Listed Issuers ("Model Code™) set outin
Appendix 10 of the Rules Governing the Listing of Securities (the “Listing Rules") on The Stock Exchange of Hong Kong Limited
as its code of conduct for securities transactions by Directors. The Company, having made specific enquiry of all Directors,
confirms that our Directors have complied with the required standard set out in the Model Code and the Company’s own code.

CORPORATE GOVERNANCE

Throughout the six months ended 30th June 2006, the Company has met the code provisions set out in the Code on Carporate
Governance Practices contained in Appendix 14 of the Listing Rules except for code provision A.4.2. The Board considers that
the spirit of code provision A.4.2 has been upheld, given that the other Directors do retire by rotation every three years as a
matter of actual practice and the Group is best served by not requiring the Chairman and the Managing Director to retire by
rotation as their continuity in office is of considerable benefit to and their leadership, vision and profound knowledge in the
widespread geographical business of the Group is an asset of the Company. The Remuneration Committee of the Company
with appropriate composition and terms of reference was established on 27th January 2006.

By Order of the Board of
Galaxy Entertainment Group Limited
Kitty Chan Lai Kit
Company Secretary

Hong Kong. 13th September 2008
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HEE “¥%¥a%+A-+—-8 1,500,000 — — 1,500,000 45000 Z—BTPIAF+A-+=AZE
—F-——-%THA=Z+-—H
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—F——-%+A=-+—H
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) —®-—%1+A=-+T-B8
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—¥——F+H=+-189
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BIER 50,906,654 2,320,808,4139 2,371,805,067
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Opportunities  Limited ([Top  Notch] ) 8 2 2 51231.615, 731 5 B i (5 }E &% + Kentlake International Investments  Limited
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Brightwealth Investments Limited 265,615,622 8.08 265,615,622 8.08
City Lion Profits Corp. 1,160,449,206 35.22 — -
Davos Investment Holdings Private Limited 265,615,622 8.06 265,615,622 8.06
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THIS CIRCULAR IS IMPORTANT AND REQUIRES YOUR IMMEDIATE )r/(zﬁ‘r(eq
RECEIVEn\(‘

If you are in doubt as to any aspect of this circular or as to the actions{oQe @tep Yoy %%uld
consult your stockbroker or other registered dealer in securities, bank manage icitor, professmnar
accountant or other professional adviser. ;

should at once hand this circular to the purchaser or transferee or to the bank, stockbroKér or other
agent through whom the sale or transfer was effected for transmission to the purchaser or transferee.

The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this circular,
makes no representation as to its accuracy or completeness and expressly disclaims any liability
whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the
contents of this circular.

GALAXY ENTERTAINMENT GROUP LIMITED

(incorporated in Hong Kong with limited fliability)
(Stock Code: 27)

DISCLOSEABLE TRANSACTION

ACQUISITION OF FURTHER INTEREST IN
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DEFINITIONS

In this circular, the following expressions have the following meanings unless the context

requires otherwise:

“Acquisition”

‘Agreement”

“Board”

“Business”

“Company”

“Compietion”

“‘connected” and “connected
persons”

“Consideration”

“Directors”
“Group”
“Hong Kong”

“Independent Third Party(ies)”

‘K. Wah"

“Latest Practicable Date”

the acquisition of a 80% interest in Tarmac Asphalt by the
Purchaser pursuant to the Agreement

the sale and purchase agreement dated 11 August 2006
made between the Purchaser and the Vendor in relation to
the sale and purchase of the Sale Shares

the board of Directors

the business of manufacture, supply and laying of asphalt
and other bituminous and non-bituminous road surfacing
materials, the provision and supply of road marking setvices
and materials, and other matters and business incidental
thereto

Galaxy Entertainment Group Limited, a company
incorporated in Hong Kong with limited liability and the
Shares of which are listed on the Stock Exchange
completion of the Agreement

the meanings given to them in the Listing Rules

the consideration for the sale and purchase of the Sale
Shares pursuant to the Agreement, being HK$87,394,104.29
directors of the Company

the Company and its subsidiaries

the Hong Kong Special Administrative Region of the PRC
person(s), or in the case of companies, their ultimate
beneficial owner(s), who are independent of and not
connected with the Company and its connected persons

K. Wah Construction Materials Limited, a company
incorporated in the British Virgin Islands and a direct wholly-
owned subsidiary of the Company

28 August 2006, being the latest practicable date prior to

the printing of this circular for ascertaining certain
information referred to herein




DEFINITIONS

“Listing Rules”

“Macay”

“Period”

llPRCI?

“Purchaser”

“Sale Shares”

uSFO"

“Share(s)"
“Shareholder(s)”
“Stock Exchange”

“Tarmac Asphalt”

“Tarmac Holding"

“Vendor”

“H K$"

the Rules Governing the Listing of Securities on the Stock
Exchange

the Macau Special Administrative Region of the PRC

the inclusive period beginning on 11 August 2006 and ending
on 11 August 2016

the People’s Republic of China, which shall for the purpose
of this circular exclude Hong Kong and Macau

Taksin Profits Limited, a company incorporated in the British
Virgin Islands and an indirect wholly-owned subsidiary of
the Company

880,000 shares of HK$10 each owned by the Vendor
representing in aggregate 80% of the existing issued share

capital of Tarmac Asphalt

The Securities and Futures Ordinance, Chapter 571 of the
Laws of Hong Kong

Share(s) of HK$0.10 each in the capital of the Company
hoider{s} of Share(s)
The Stock Exchange of Hong Kong Limited

Tarmac Asphalt Hong Kong Limited %% 5 -t 44 ith 7 i o i 2
7], a company incorporated in Hong Kong

Tarmac Limited, a company incorporated in the United
Kingdom and the holding company of the Vendor

Tarmac International Heldings BY, a company incorporated
in the Netherlands

Hong Kong dollars, the lawful currency of Hong Kong




LETTER FROM THE BOARD
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GALAXY ENTERTAINMENT GROUP LIMITED

(incorporated in Hong Kong with limited liability)
{Stock Code: 27)

Executive Directors: Registered Office:

Dr. Lui Che Woo, GBS, MBE, JP, LLD, DSSc (Chairman) Room 1606, 16th Floor
Francis Lui Yiu Tung (Deputy Chairman) Hutchison House

Chan Kai Nang 10 Harcourt Road
Joseph Chee Ying Keung Central

William Lo Chi Chung Hong Keng

Paddy Tang Lui Wai Yu, Jp

Non-Executive Directors:

Dr. Charles Cheung Wai Bun, Jr*
Moses Cheng Mo Chi, GBS, OBE, JP
James Ross Ancell”

Dr. William Yip Shue Lam, LLD*

* Independent Non-executive Directors
1 September 2006
To the Shareholders,

Dear Sir or Madam,

DISCLOSEABLE TRANSACTION

ACQUISITION OF FURTHER INTEREST IN
TARMAC ASPHALT HONG KONG LIMITED

INTRODUCTION

On 14 August 2006, the Board anncunced that the Agreement was entered into between the
Vendor and the Purchaser on 11 August 2006. Pursuant to the Agreement, the Vendor agreed to
dispose of and the Purchaser agreed to acquire a 80% interest in Tarmac Asphalt for a consideration
of HK$87,394,104.29. The Acquisition constituted a discloseable transaction for the Company
under the Listing Rules. The purpose of this circular is to provide you with details of the Agreement.




LETTER FROM THE BOARD

THE AGREEMENT DATED 11 AUGUST 2006
(i) Parties to the Agreement
Vendor: Tarmac International Holdings BV

To the best of the Directors’ knowledge, information and belief having
made all reasonable enquiry, the Vendor and its ultimate beneficial owners
are Independent Third Parties save for being a joint venture partner of
the Purchaser in Tarmac Asphalt. The principal business activities of the
Vendor are investment holdings.

Purchaser: Taksin Profits Limited, an indirect wholly-owned subsidiary of the Company
incorporated in the British Virgin Islands

{ii) Assets Involved

Fursuant to the Agreement, the Purchaser agreed to acquire, and the Vendor agreed to sell,
as the iegal and beneficial owner of, the Sale Shares. The Sale Shares represent 80% of the
existing issued share capital of Tarmac Asphalt which is a company incorporated in Hong Keng.
Prior to the Acquisition, Tarmac Asphalt was held as to 80% by the Vendor and 20% by the
Purchaser. The Group acquired such 20% interest in Tarmac Asphalt in 1997 from its then holding
company. Upon completion of the Acquisition, Tarmac Asphalt becomes an indirect wholly-owned
subsidiary of the Company.

{iii) The Consideration

The Consideration for the Sale Shares of HK$87,394,104.29 was paid on Completion and
was agreed between the parties based on arm’s length negotiation taking into account the net
assets value and business prospects of Tarmac Asphalt. The Consideration represents approximately
3.6% premium to the net assets value attributable to the Sale Shares as at 31 March 2006. The
Consideration was financed by internal resources of the Group.

(iv) Completion
Completion toock place upon signing of the Agreement on 11 August 2006.

Upon Complstion and in line with the business strategy of the parties, each of K. Wah {being
the holding company of the Purchaser) and Tarmac Holding (being the holding company of the
Vendor) has provided an undertaking to the Vendor and the Purchaser respectively not to, and
procure its group companies not to be involved directly or indirectly in any Business within a
designated area during the Period. In respect of K. Wah, the designated area comprises Shanghai
and Zhejiang Province in the PRC and the designated area in the case of Tarmac Holding comprises
Hong Kong, Macau and Guangdong Province in the PRC. Such arrangements conform with the
existing focus and strategic aobjectives of the parties.




LETTER FROM THE BOARD

INFORMATION OF TARMAC ASPHALTY

Tarmac Asphalt is a company incorpeorated in Hong Kong on 28 April 1978 and is principally
engaged in the business of manufacture, supply and laying of asphalt and other bituminous materials
and road marking services.

Based on the audited financial statements of Tarmac Asphalt for the two years ended 31
December 2005, Tarmac Asphalt recorded (i) a profit before taxation of approximately HK$20,224,000
and approximately HK$19,219,000 respectively and (i} a profit after taxation of approximately
HK$16,174,000 and approximately HK$16,287,000 respectively. As at 31 March 2008, the net
assets value of Tarmac Asphalt was approximately HK$105,435,000.

REASONS FOR AND BENEFITS OF THE ACQUISITION

The Group is principally engaged in the gaming and entertainment business in Macau. The
Group is also engaged in the manufacture, sale and distribution of construction materials in Hong
Kong, Macau and the PRC.

The Acquisition provides an opportunity for the Group to increase its equity interest in and
control over Tarmac Asphalt which broadens the earning base of the Group's construction materials
division. The Group is able to leverage on ils experience in the construction materials industry and
achieve synergistic efficiency in production and product marketing. The Directors (including the
independent non-executive Directors) are of the view that the entering into of the Agreement is in
the interests of the Company and the Shareholders as a whole and the terms of the Agreement,
including the Consideration, which are normal commercial terms, are fair and reasonable.

FINANCIAL IMPACT OF THE ACQUISITION

The Consideration was funded by way of cash from the internal resources of the Group. The
Acquisition is not expected to resuit in material adverse impact on the Company's cashflow position
or its business operations. As Tarmac Asphalt has become a wholly owned subsidiary of the
Company after Completion and its earnings, assets and liabilities will be consolidated in the
Company's future audited consolidated financial statements, it is expected that the Acquisition will
thereby also increase the Company's earnings, assets and liabilities accardingly.

GENERAL

The Acquisition constitutes a discloseable transaction for the Company under Rule 14.06(2)
of the Listing Rules.

FURTHER INFORMATION
Your attention is drawn to the information set out in the appendix to this circular.
Yours faithfully
For and on behalf of the Board

Dr. Lui Che Woo
Chairman




APPENDIX GENERAL INFORMATION

(1) RESPONSIBILITY STATEMENT

This circular includes particulars given in compliance with the Listing Rules for the purpose
of giving information with regard to the Company. The Directors collectively and individually accept
full responsibility for the accuracy of the information contained in this circular and confirm, having
made all reasonable enquiries, that to the best of their knowledge and belief there are no other
facts the omission of which would make any statement in this circular misieading.

{2) DIRECTORS’ INTERESTS IN SECURITIES AND SHARE OPTIONS

As at the Latest Practicable Date, the interests of each Director in the Shares, underlying
shares and debentures of the Company, and the details of any right to subscribe for Shares, as
required to be notified to the Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO; or as recorded in the register required to be kept under section 352 of the
SFQ; or as otherwise notified to the Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers contained in the Listing Rules, were as
follows:

(a) Shares (including underlying shares)

Number of Shares Percentage

Personal Family Corporate Cther of lssued

Name Interests Interests Inferests Interests Total ~ Share Capital
Lui Che Woo 17,187,632 2,181,548 80,693,238 1,905,118,394 @ 2,005,180,782 60.86
Francis Lui Yiu Tung 11,498,896 - 436,753,661 ® 1,905,118,394 %  2,353,370,951 71.43
Chan Kai Nang 380,000 - - - 380,000 0.01
Joseph Chea Ying Keung 2,720,000 - - - 2,720,000 0.08
William Le Chi Chung 1,926,000 - - - 1,926,000 0.06
Paddy Tang Lui Wai Yu 8,939,722 - - 1,905,118,394 1914,058,116 58.09
Charles Cheung Wai 8un 582,533 - - - 582,533 0.02
Moses Cheng Mo Chi 500,000 - - - 500,000 0.02
James Ross Ancell 250,000 - - - 250,000 0.01

William Yip Shue Lam 250,000 - - - 250,000 0.01
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(b) Share Options

Number of Exercise

Name Options price  Exercise period
(HK$)
Lui Che Woo 1,500,000 0.5333 20 May 1999 - 19 May 2008
1,800,000 0.5216 30 Dec 2000 - 29 Dec 2009
2,000,000 0.5140 1 Mar 2004 - 28 Feb 2013
2,700,000 4.5900 22 Oct 2005 - 21 Oct 2011
590,000 45900 22 Oct 2006 - 21 Oct 2011
Francis Lui Yiu Tung 1,000,000 0.5333 20 May 1999 - 19 May 2008
1,600,000 0.5216 30 Dec 2000 - 29 Dec 2009
1,870,000 0.5140 1 Mar 2004 - 28 Feb 2013
6,000,000 4,5900 22 Oct 2005 - 21 Oct 2011
580,000 4.5900 22 Qct 2006 - 21 Oct 2011
Chan Kai Nang 110,000 0.5140 1 Mar 2004 - 28 Feb 2013
270,000 45900 22 Oct 2006 - 21 Oct 2011
Joseph Chee Ying Keung 270,000 45900 22 Oct 2006 - 21 Oct 2011
William Lo Chi Chung 1,500,000 45900 22 Oct 2005 - 21 Oct 2011
230,000 4.5900 22 Oct 2006 - 21 Oct 2011
Paddy Tang Lui Wai Yu 3,000,000 45900 22 Oet 2005 - 21 Oct 2011
400,000 45900 22 Oct 2006 - 21 Oct 2011
Charles Cheung Wai Bun 250,000 45900 22 Oct 2006 - 21 Oct 2011
Moses Cheng Mo Chi 300,000 0.5140 1 Mar 2004 - 28 Feb 2013
200,000 4.5900 22 Oct 2006 - 21 QOct 2011
James Ross Ancell 250,000 4.5900 22 Oct 2006 - 21 Oct 2011
William Yip Shue Lam 250,000 4.5900 22 Oct 2006 - 21 Oct 2011
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()

Notes:

0]

(3)

4)

Debentures
Amount of Debentures

Corporate Other Total
Name Interests Interests Interests
(HK$) (HK3) (HK$)
Lui Che Woo - 2,320,898,413% 2 320,898,413
Francis Lui Yiu Tung 59,906,654 2,320,898,413%  2,371,805,067
Paddy Tang Lui Wai Yu - 2,320,898,413% 2 320,898,413

80,387,837 Shares and 305,401 Shares were respectively held by Best Chance Investments Ltd. and Po
Kay Securities & Shares Company Limited, both controlled by Dr. Lui Che Woo.

Two discretionary family trusts both established by Dr. Lui Che Woo as founder were respectively interested
in 1,267,165,313 Shares and 22,969,034 Shares. K. Wah International Holdings Limited {("KWIH"), a
substantial shareholder of the Company listed on the Stock Exchange, was interested in 614,984,047
Shares held by a wholly owned subsidiary of KWIH. KWIH was controlled by one of the said discretionary
family trusts.

Dr. Lui Che Woo, Mr. Francis Lui Yiu Tung and Ms. Paddy Tang Lui Wai Yu, as either direct or indirect
discretionary beneficiaries of the discretionary family trusts, are deemed to have interest in those Shares
interested by the trusts and in those Shares in which KWIH was interested as aforesaid.

111,138,039 Shares and debentures of the Company in the amount of HK$59,906,654 were held by
Recurrent Profits Limited controlled by Mr. Francis Lui Yiu Tung. 231,615,731 underlying shares of the
Company were interested by Top Notch Opportunities Limited (“Top Notch”). 60,000,000 Shares and
33,999,891 underlying shares of the Company were interested by Kentlake International Investments
Limited (“Kentlake™). Both Top Notch and Kentlake were controlled by Mr. Francis Lui Yiu Tung.

A discretionary family trust established by Dr. Lui Che Woo as founder was interested in debentures of the
Company in the amount of HK$2,320,898.413. Dr. Lui Che Woo, Mr. Francis Lui Yiu Tung and Ms. Paddy
Tang Lui Wai Yu, as either direct or indirect heneficiaries, are deemed to have interest in these debeniures.

All the interests stated above represent long positions.

Save as disclosed above, as at the Latest Practicable Date, none of the Directors had any
interests or short positions in the Shares, underlying shares and debentures of the Company or
any of its associated corporations (within the meaning of Part XV of the SFQ).
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(3)

SUBSTANTIAL SHAREHOLDERS’ INTERESTS

As at the Latest Practicable Date, the interests of every person {not being a Director or chief

executive of the Company) in the Shares and underlying shares of the Company as recorded in the
register required to be kept under section 336 of the SFO were as follows:

There

Percentage Number of  Percentage

Number of of Issued Shares of Issued

Shares Share {Short Share

Name {Long Position) Capital Position) Capital
Brightwealth Investments Limited 265,615,622 8.06 265615622 8.06
City Lion Profits Corp. 1,160,449,206 35,22 - -
Davos Investment Holdings Private Limited 265,615,622 8.06 265615622 8.06
Guoco Group Limited 265,615,622 8.06 265615622 8.06
Guoline Capital Assets Limited 265,615,622 B.06 265615622 8.06
Guoline Overseas Limited 265,615,622 8.06 265615622 8.06
HL Holdings Sdn Bhd 265,615,622 8.06 265615622 8.06
Heng Lecng Company (Malaysia) Berhad 265,615,622 8.06 265615622 8.06
Hong Leong Investment Holdings Pte. Lid. 265,615,622 8.06 265615622 8.06
HSBC International Trustee Limited 1,805,132,304 (el 57.82 - -
Kwek Holdings Pte Lid 265,615,622 8.06 265,615,622 8.06
Kwek Leng Kee 265,615,622 8.06 265615622 8.06
K. Wah International Holdings Limited 614,984,047 18.67 - -
Pedro Ho Cn Chun 176,250,301 5.35 - -
Quek Leng Chan 265,615,622 - 8.06 2658615622 8.06
Top Notch Opportunities Limited 231,615,731 7.03 - -

Note: HSBC International Trustee Limited is the trustee of the discretionary family trusts established by Dr. Lui
Che Woo as founder, which are interested in 1,905,118,394 Shares.

was duplication of interest of:
1,905,118,394 Shares and debentures of the Company in the amount of HK$2,320,898,413
between Dr. Lui Che Woo, Mr. Francis Lui Yiu Tung and Ms. Paddy Tang Lui Wai Yu. Among

these Shares,

a. 614,984,047 Shares were also interested by K. Wah International Holdings Limited,;
b. 1,160,449,206 Shares were also interested by City Lion Profits Corp.;

231,615,731 underlying shares of the Company between Mr. Francis Lui Yiu Tung and Top
Notch Opportunities Limited;

60,000,000 Shares and 33,999,891 underlying shares of the Company between Mr. Francis
Lui Yiu Tung and Mr. Pedro Ho On Chun;
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{iv) 265,615,622 Shares (both long and short positions) between Brightwealth Investments Limited,
Davos Investment Holdings Private Limited, Guoco Group Limited, Guoline Capital Assets
Limited, Guoline Overseas Limited, HL Holdings Sdn Bhd, Hong Leong Company (Malaysia)
Berhad, Hong Leong Investment Holdings Pte. Ltd., Kwek Holdings Pte Ltd, Mr. Kwek Leng
Kee and Mr. Quek Leng Chan.

Save as disclosed above, as at the Latest Practicable Date, the Company had not been
notitied by any persons who had interests or short positions in the Shares or underlying shares of
the Company which would fall to be disclosed to the Company under Divisions 2 and 3 of Part XV
of the SFO.

{4} DIRECTORS’ SERVICE CONTRACTS

As at the Latest Practicable Date, none of the Directors has entered into any service contracts
with any members of the Group (excluding contracts expiring or determinable by the employer
within one year without payment of compensation other than statutery compensation).

(5) LITIGATION

As at the Latest Practicable Date, no member of the Group is engaged in any litigation or
claims of materia! importance and no litigation or claim of material importance is known to the
Directors to be pending or threatened by or against any member of the Group.

(6) COMPETING INTERESTS OF DIRECTORS AND ASSOCIATES

As at the Latest Practicable Date, none of the Directors or their respective associates was
interested in any business (other than as an independent non-executive director) which competes
or is likely to compete, either directly or indirectly, with the business of the Group.

{7) GENERAL

(@)  The registered office of the Company is at Room 1606, 16th Floor, Hutchison House,
10 Harcourt Road, Central, Hong Kong.

(b)  The company secretary of the Company is Ms. Kitty Chan Lai Kit, B.A., an associate
member of the Institute of Chartered Secretaries and Administrators in the United
Kingdom and The Hong Kong Institute of Chartered Secretaries.

(c)  The gualified accountant of the Company is Mr. Cheung Wing Hong, Fellow of the
Hong Kong Institute of Certified Public Accountants, Fellow of Chartered Certified
Accountants and Associate Chartered Accountant.

(d)  The share registrars and transfer office of the Company is Computershare Hong Kong

Investor Services Limited, Shops 1712 - 1716, 17th Floor, Hopewell Centre, 183
Queen’s Road East, Wanchai, Hong Kong.
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Tarmac Asphalt Hong Kong Limited

The Purchaser, an indirect wholly-owned subsidiary of the Company, acquired from the Vendor a 80% interest in
Tarmac Asphalt for a cash consideration of HK$87,394,104.29. Prior to the Acquisition, Tarmac Asphalt was held as
to 80% by the Vendor and 20% by the Purchaser. Upon completion of the Acquisition, Tarmac Asphalt becomes an
indirect wholly-owned subsidiary of the Company.

The Acquisition constitutes a discloseable transaction for the Company under Rule 14.06(2) of the Listing Rules. A
circular containing, among other things, details of the Agreemant will be despatched to the Shareholders as soon
as practicable.

The Board is pleased to annou.nce that on 11 August 2008, a sale and purchase agreement was entered into between
the Vendor and the Purchaser. Pursuant to ihe Agreement, the Vendor agreed to dispose of and the Purchaser agreed to
acquire a B0% interest in Tarmac Asphalt for a consideration of HK$87,394,104.29,

Summarised below are the principal tarms of-the Agreement: ' i

THE AGREEMENT DATED 11 AUGUST 2006 "
(i) Partles to the Agreement
Vendor: Tarmac International Holdings BV
To the best of the Directors’ knowledge, information and belief having made all reasonable enquiry,
the Vendor and its ultimate beneficial ownars are Independent Third Parties save for being a joint
venture partner of the Purchaser in Tarmac Asphalt. The principal business activities of the Vendor are
investment holdings. -

T = p

P ey T T

Purchaser: Taksin Profits Limited, an indirect wholly-owned subsidiary of the Company incorporated in the British
Virgin Islands

T

{il) Assets Involved :
Pursuant to the Agreement, the Purchaser agreed to acquire, and the Vendor agreed 1o sell, as the lagal and
beneficial owner o1, the Sale Shares. The Sale Shares represent 80% of the existing issued share capital of Tarmac .
Asphalt which is a company incorporated in Hong Kong. Prior to the Acquisition, Tarmac Asphalt was held as to IS
80% by the Vendor and 20% by the Purchaser. The Group acquired such 20% interest in Tarmac Asphalt in 1997 f
from its then holding company. Upon completion of the Acquisition, Tarmac Asphalt becomes an indirect ¢
wholly-owned subsidiary of the Company. . 1

e

i
a

{iif} ¥ The Consideration
The Consideration for the Sale Shares of HK$87,384,104.29 was paid on Completion and was agreed between the
parties based on arm’s length negotiation taking into account the net assets value and business prospects of

Tarmac Asphalt. The Consideration represents approximately 3.6% premium to the net assets value attributable to
the Sale Shares as at 31 March 2006. The Consideration was financed by internal resources of the Group.

. *t: ': L¥

i

—:

{lv) Completion .
Completion took place upon signing of the Agreement on 11 August 2006.

Upon Completion and in line with the business strategy of the parties, each of K. Wah (bt!aing the holding company

" of the Purchaser} and Tarmac Holding (being the holding company of the Vendor) has provided an undertaking 1o
the Vendor and the Purchaser respectively not to, and procure its group companies not 1o be involved directly or
indirectly in any Business within a designated area during the Period. In respect of K. Wah, the designated area
comprises Shanghai and Zhejiang Province in the PRC and the designated area in the case of Tarmac Holding
comprises Hong Kong, Macau and Guangdong Province in the PRC. Such arrangements conform with the existing
focus and strategic objectives of the parties. . )

INFORMATION OF TARMAC ASPHALT
Tarmac Asphalt is a company incorporated in Hong Kong on 28 April 1978 and is principally engaged in the business of

manufacture, supply and laying of asphalt and other bituminous materials and road marking services.

SRR AT SRR T

Based on the audited financial statements of Tarmac Asphalt for the two years ended 31 December 2005, Tarmac

Asphalt recorded (i) a profit before taxation of approximately HK$20,224,000 and approximately HK$19,919,000
respectively and (ii} a profit after taxation of approximately HK$16,174,000 and approximatety HK$16,287,000 respectively.
As at 31 March 2006, the net assets value of Tarmac Asphalt was approximately HK$105,435,000,

REASONS FOR AND BENEFITS OF.THE ACQUISITION | i i paliles 4o oo bie o st sy
BENERITD L0 kimrtath sk liliatEadin MEBE TS Qo lR 1a:alse, erigaged. (B.Abe:
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| | — manuiaciure, sale and aisiripution of consirucuon matenals i Hong Kong, Macau and the PR(.

The Acquisition provides an opportunity for the Group to increase its equity interest in and controf over Tarmac Asphalt
which broadens the earning base of the Group's construction materials division, The Group is able to leverage on its
experience in the construction materials industry and achieve synergistic efficiency in production and product marksting.
The Directors (including the independent non-executive Directors) are of the view that the entering into of the Agreement
is in the interests of the Company and the Shareholders as a whole and the terms of the Agreement, including the
Consideration, which are normal commercial terms, are fair and reasonable.

GENERAL ' .
The Acquisition constitutes a discloseable transaction for the Company under Rule 14.06(2) of the Listing Rules. A
circular containing, among other things, details of the Agreement will be despatched to the Shareholders as soon as

practicable.

DEFINITIONS

The following expressions shall, unless the context otherwise requires, have the following meanings in this announcement:

“Acquisition” the acquisition of a 80% interest in Tarmac Asphalt by the Purchaser pursuvant to the
Agreement

“Agreement” the sale and purchase agreement dated 11 August 2006 made between the Purchaser
and the Vendor in relation to the sale and purchase of the Sale Shares

“Board” the board of Directors '

“Business” : the business of manufacture, supply and taying of asphalt and other bituminous and

non-bituminous road surfacing materials, the provision and supply of road marking
services and materials, and other matters and business incidental thereto

“Company” Galaxy Entertainment Group Limited, a company incorporated in Hong Kong with limited
liability and the Shares of which are listed on the Stock Exchange
! “Completion™ completion of the Agreement

“connected” and
“cannected persons”

the meanings given to them in the Listing Rules

“Consideration” the consideration for the sale and purchase of the Sale Shares pursuant to the

Agreement, being HK$87,394,104.29

“Directors™ directors of the Company
“"Group” the Company and its subsidiaries
“Hong Kong” ’ the Hong Kong Special Administrative Ragfcn of the PRC

“Independent Third Party(ies)” person(s), or in the case of companies, their ultimate beneficial owner(s), who are
independent of and not connected. with the Company and its connected persons

“K. Wah" K. Wah Construction Materials Limited, a‘company incorporated in the British Virgin
Islands and a direct wholly-owned subsidiary of the Company

“Listing Rules" the Rules Governing the Listing df Securities on the Stock Exchange

“Macau” the Macau Special Administrative Region of the PRC

“Period” - the inclusive period beginning on 11 August 2006 and ending on 11 August 2016

“PRC" .- ,the People’s Republic of China, which shall for the purpose of this announcement

-exclude Hong Kong and Macau

“Purchaser” Taksin Profits Limited, a company incorporated in the British Virgin Istands and an
. indirect wholly-owned subsidiary of the Company

“Sale Shares”

“Shara(s}"
“Shareholder(s)"
“Stock Exchangs”
“Tarmac Asphalt”

“Tarmac Holding”

“Vendor”

uHKsn

886,000 shares of HK$10 each owned by the Vendor representing in aggregate 80% of
the existing issued share capital of Tarmac Asphalt

Share(s) of HK$0.10 each in the capital of the Company
holder(s) of Share(s)
The Stock Exchange of Hong Kong Limited

Tarmac Asphalt Hong Kong Limited # B Tt WM F # 4 M 2 A, a company
incorporated in Hong Kong

Tarmac Limited, a2 company incorporated in the United Kingdom and the holding
company of the Vendor )

Tarmac international Holdings BV, a company incorporated in the Netherlands

Hong Kong dollars, the lawful currency of Hong Kong

As'af the date of this announcement, the executive Directors are Dr. Lul Che Woo, Mr. Francis Lui Yiu Tung, Mr. Chan
Kai Nang, Mr. Joseph Chee Ying Keung, Mr. William Lo Chi Chung and Ms. Paddy Tang Lui Wai Yu; the non-executive

Director is Mr. Moses Cheng Mo Chi; and the independent non-executive Directors are Dr. Charles Cheung Wai Bun,
Mr. James Ross Ancell and Dr. William Yip Shue Lam.

Hong Kong, 11 August 2006

By Order of the Board of
Galaxy Entertainment Group Limited
Kitty Chan Lai Kit
Company Secretary.
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GRLAXS
GALAXY ENTERTAINMENT GROUP LIMITED
RTRLEBERQ A

{incorporated in Hong Kong with limited liabilily)
(Stock Code: 27)

UNUSUAL TRADING VOLUME AND PRICE MOVEMENT

The Directors note the unusual volume of trading and increase in price of the Company's shares today.

The Company receives approaches lrom time to time from patential investors and business partaers. As
with all such 2pproaches, as and when raceived, the Directors are considering whether or not {o take any
of the approaches turther. There is no certainty that any given approach will or will not result in any
fransaction by or involving the Company or of its subsidiaries.

This statement is made at the request of The Stock Exchange of Hong Kong Limited.

The Directors of Galaxy Entertainment Group Limited {*the Company*) note the unusual volume of trading
and increase in prica of the Company's shares today.

The Company receives numercus approaches from time to time from potential investars and businass
partners. The Directors are always locking at opportunities to enhance shareholder valua and therefore with
regard 1o all such approaches, the Directors carefully consider whether or not to take any such approach
lurther. No decision has yel been made about recent approaches or about any particular approach sava to
consider each in detail on its respective merits. Therefore, there is no certainty that any approach wilt or will
not rasult in any transaction by ar involving the Company or of its subsidiaries.

The Directors are not aware of any other reasons for the unusual trading volume and increase in prica. Thay
also conlirm that there are no negoliations or agreements relating to inlended acquisitions or realisations
which are discloseable under Listing Rule 13.23, neither is the Board aware of any other matier discioseable
uadar the genaral obligation imposed by Listing Rule 13.09 which is or may be of a price-sensitive naturo.

Made by the order of the Board of the Company, the Diraciors of which individually and joinlly accept
respansibility for the accuracy of this statement.

As al the date of this statement, the executive Directors of the Company are Dr. Lui Che Woo, Mr. Francis
Lui ¥iu Tung, Mr. Chan Kai Nang, Mr. Joseph Chee Ying Keung, Mr. William Lo Chi Chung and Ms. Paddy
Tang Lui Wai Yu; the non-executive Director ot the Company is Mr, Moses Cheng Mo Chi: and the
independent nan-executive Direclors ot the Company are Dr. Charles Chgung Wai Bun, Mr. James Ross
Ancell and Dr. William Yip Shue Lam.

By Order of the Board of
Galaxy Entertainment Group Limited
Kitty Chan Lai Kit
Company Secrelary

Hong Kong, 30 May 2006
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Disclosure/Reporting Requirements pursuant to the Hong Kong Companies Ordinance (Cap. 32) (the "CO")

EVENT REQUIRING PUBLIC FILING OR DISCLOSURE

Exhibit A

Galaxy Entertainment Group Limited (the "Company')

TIMEFRAME

1.

Forming an incorporated company in Hong Kong

The following documents must be delivered to the
Registrar of Companies (the “Registrar”) :

(a) The memorandum and the articles

(b)  Notification of situation of registered office

(c) Return of allotment

(d)  Notification of first directors

Upon submission of application for
establishing the Company.

Within 14 days after the date of
incorporation, notification of the situation
of the registered office shall be given in the
specified form to the Registrar.

Within 1 month from the date of allotment,
the Company shall deliver to the Registrar
for registration a return of allotment in the
specified form stating the number and
nominal amount of the shares comprised in
the allotment, the names and addresses of
the allottees, and the amount, if any, paid or
payable on each share.

Within 14 days from the date of
appointment of a person as the first
directors of the Company, the Company
shall send to the Registrar a notification in a
specified form containing all such

AUTHORITY

. 0CT 1 6 2008

Section 15, Part I of the CO

Section 92(2), Part IV of the
CO

Section 45(1), Part II of the
CO

Section 158(4)(a), Part IV of

the CO




EVENT REQUIRING PUBLIC FILING OR DISCLOSURE

TIMEFRAME

(e) Consent to act as director

2. Alternation of articles

3. Change in the corporate name of the Company

4, Change of situation of registered office

5. Change of particulars of secretary and director

particulars with respect to that person.

On first appointment of a person as director
of the Company, the Company shall send
with the relevant return or notification, a
statement in the specified form, signed by
such person and that he has accepted his
appointment as such director and that he has
attained the age of 18 years.

The Company may by special resolution
alter or add to its articles, and, therefor, the
Company shall within 15 days after the
alternation deliver to the Registrar a printed
copy of its articles as altered and certified
as correct by an officer of the Company.

Within 15 days after the passing of the
resolution, give notice in the specified form
of the change of its name to the Registrar

Within 14 days after the date of change,
notification of the situation of the registered
office shall be given in the specified form to
the Registrar.

Within 14 days from the occurrence of any
change in the Company’s directors or
secretary or in any of the particulars
contained in the register, the Company shall
send to the Registrar a notification in the
specified form of the change and of the date
on which it occurred.

AUTHORITY

Section 158(5), Part IV of
the CO

Section 13, Part [ of the CO

Section 22(1A), Part 1 of the
CO

Section 92(2), Part 1V of the
CcoO

Section 158(4)(b), Part IV of
the CO




EVENT REQUIRING PUBLIC FILING OR DISCLOSURE

TIMEFRAME

6.

10.

Change of secretary and director
(appointment/cessation)

Annual Return

Increase of capital

Reduction of capital

Consolidation of share capital, conversion of shares into
stock, etc.

Within 14 days from the appointment of a
person a director or secretary of the
Company, the Company shall send to the
Registrar a notification in the specified
form containing all such particulars with
respect to that person.

Within 42 days after the anniversary of the
date of annual general meeting (“AGM”) or
within 42 days after the date of written
resolution passed in lieu of the AGM,, the
Company shall forthwith forward to the
Registrar a copy of the annual return signed
by a director or the sectary of the Company.

Within 15 days from the effective date on
which the Company is authorized, by
passing of the resolution, to increase its
share capital, the Company shall give to the
Registrar notice of the increase of capital.

Subject to court approval, the Registrar
shall register a copy of the court order and a
minute approved by the court showing the
share capital of the company, as altered by
the order.

Within 1 month after the Company having a
share capital being (i) consolidated and
divided its share capital into shares of larger
amount than its existing shares; or (ii)
converted shares into stock; or (iii) re-
converted stock into shares; or (iv)

AUTHORITY

Section 158(4A), Part IV of
the CO

Section 109(1), Part IV of
the CO

Sections 55(1) and 55(1A),
Part Il of the CO

Section 61(1), Part 1I of the
CO

Section 54(1), Part II of the
CcO




EVENT REQUIRING PUBLIC FILING OR DISCLOSURE

TIMEFRAME AUTHORITY

11. Purchase of own shares

12.  Appointment of receiver or manager, or of mortgagee
taking possession, etc

13.  Certified copies of balance sheet, profit and loss
account, group accounts if any, directors' report, and
auditors' report of the Company,

subdivided its shares; or (v) redeemed any
redeemable preference shares; or (vi)
cancelled any shares, the Company shall
give notice to the Registrar in specified
form specifying the shares consolidated,
divided, converted, subdivided, redeemed
or cancelled.

Within the period of 14 days beginning with  Section 49G(1), Part II of the
the date on which any share purchased by CO

the Company are delivered to it, the

Company shall deliver to the Registrar for

registration a return in specified form

stating each class of shares being purchased

and the number and nominal value of the

shared and the date on which they were

delivered to the Company.

Within 7 days after appointment of a Section 87(1), Part III of the
receiver of manager of the property of the CcoO

Company or entering into possession of the

property of the Company, the person

making such appointment shall give notice

of that fact to the Registrar.

To be received by members of the Sections 19G, Part I, and
Company not less than 21 days before the Sections 111 and 141CA —
date of the Company’s annual general 141CH, Part IV of the CO

meetings, which should be held by the
Company at least once every calendar year
and at intervals not more than 15 months;
provided that so long as that the Company



EVENT REQUIRING PUBLIC FILING OR DISCLOSURE TIMEFRAME AUTHORITY

holds its first general meeting within 18
months of its incorporation.

14. Public offering in Hong Kong of securities - a dated Prior to the publication, circulation or Section 342/342C, Part XII
prospectus containing inter alia the following particulars  distribution of the prospectus. of the CO
must be delivered to the Registrar for registration:

(a)  constitutional document(s) of the company,

(b) the statutory provisions under which the
incorporation of the company was effected,

(¢)  Address where the documents referred to in (a)
and (b) can be inspected,

(d) the date and place of incorporation of the
company, and

(e)  the address of the company's principal place of
business in Hong Kong (if applicable).




Disclosure/Reporting Requirements pursuant to the Stock Exchange Listing Rules (the "Listing Rules™)

EVENT REQUIRING PUBLIC FILING OR DISCLOSURE

TIMEFRAME

15.

16.

Information relating to the company and its subsidiaries,

if any, which:

(2)

(b)

(©)

is necessary to enable the Stock Exchange of
Hong Kong Limited (the "Exchange") and the
public to evaluate the company and its
subsidiaries, if any,

is necessary to avoid the establishment of a false
market in the company's securities, and

could reasonably be expected to have a material
effect on market activity in and the price of the
company's securities.

Notifiable transactions in the following categories:

(a)
(b)
(c)
(d)
(e)
®
(g)

Reverse takeover,

very substantial acquisitions,
very substantial disposals,
share transactions,

major transactions,
discloseable transactions, or

connected transactions.

Inform the Exchange and the holders of the
listed debt securities as soon as reasonably
practicable.

The company must (i) inform the Exchange
as soon as possible after the terms of a
transaction have been finalised; (ii) deliver
a draft announcement in English for the
Exchange's comments; (iii) once the
announcement has been amended to take
account of the Exchange’s comments cause
it to be published in newspapers on the next
business day; and (iv) unless otherwise
directed by the Exchange, send to
shareholders a circular in English and

Chinese within 21 days of the publication of

the announcement.

AUTHORITY

Paragraph 2(1), Part C,
Appendix 7 of the Listing
Rules

Chapters 13, 14 and 14A of
the Listing Rules.




EVENT REQUIRING PUBLIC FILING OR DISCLOSURE

TIMEFRAME

17.

18.

19.

20.

21.

Issuance of new securities or purchase by the company
of its listed securities resulting in a change in the terms
of conversion of any of its convertible securities or in
the terms of exercise of any of its options, warrants or
similar rights.

Closure of transfer books or register of members in
respect of securities listed in Hong Kong.

Annual General Meeting ("AGM").

Meeting of holders of listed securities, including AGM
and special meetings of shareholders.

Issuance of securities for cash under the authority of a
general mandate granted to the directors by the
shareholders in general meeting.

Announcement published prior to the new
issuance or, if prior notice is impracticable,
as soon as possible thereafier.

Notify the Exchange in writing and publish
in the newspapers a notice of closure at
least 14 days prior to such closure.

Notice must be published on at least one
business day.

Proxy forms shall be sent with the notice
convening such meeting to all persons
entitled to vote thereat.

Proxy forms must be submitted for
publication on the Exchange’s Website as
well.

Notice must be published on the next
business day following the date on which
the directors approve of the issuance.

AUTHORITY

Section 13.27, Chapter 13 of
the Listing Rules.

Section 13.66, Chapter 13 of
the Listing Rules.

Section 13.37, Chapter 13 of
the Listing Rules.

Section 13.38, Chapter 13 of
the Listing Rules.

Section 13.28, Chapter 13 of
the Listing Rules.




EVENT REQUIRING PUBLIC FILING OR DISCLOSURE

TIMEFRAME

22.

23.

24,

Either (i) annual report including annual accounts or
group accounts together with a copy of the auditor’s
report thereon or (ii) a summary of financial report.

Either (i) interim report or (ii) a summary of interim
report

Preliminary announcements of results — Full Financial
Year

Distribute to members and other holders of
the company's listed securities, other than
bearer securities, not less than 21 days
before the date of the Annual General
Meeting, but not later than 4 months after
the end of the financial year; and

Forward hard copies of prescribed quantity
to the Exchange at the same time they are
dispatched to holders of the Company’s
listed securities with registered address in
Hong Kong.

Either send to any member of the issuer and
every holder of its listed securities (not
being bearer securities) not later than 3
months after financial period; and

Forward hard copies of prescribed quantity
to the Exchange at the same time they are
dispatched to holders of the Company’s
listed securities with registered address in
Hong Kong.

Publish press announcement of information,
the next business day after board approval,
but not later than 4 months after the end of
the financial year; and

Supply the Exchange immediately on
publication with the names of the relevant
newspapers and the date of publication.

AUTHORITY

Sections 13.46 and 13.54,
Chapter 13 of the Listing
Rules.

Sections 13.48 and 13.54,
Chapter 13 of the Listing
Rules.

Section 13.49, Chapter 13 of
the Listing Rules.




EVENT REQUIRING PUBLIC FILING OR DISCLOSURE

TIMEFRAME

25.

26.

27.

Preliminary announcements of results — First Half of the

Financial Year

Board meeting in respect of declaration,
recommendation or payment of a dividend or
announcement of the profits or losses.

Approval by or on behalf of the board of directors of:

(a)

(b)

(c)

(d)

(e)

any decision to declare, recommend or pay any
dividend or to make any other distribution on its
listed securities and the rate and amount thereof,

any decision not to declare, recommend or pay a
dividend or distribution where such would
otherwise have been expected in due course,

any preliminary announcement of profits or
losses for any year, half year or other period,

any proposed change in the capital structure,
including any redemption of its listed securities,
and

any decision to change the general character or
nature of the business of the company or group.

Publish press announcement of information,
the next business day after board approval,
but not later than 3 months after the end of
the financial period; and

Supply the Exchange immediately on
publication with the names of the relevant
newspapers and the date of publication.

Inform the Exchange at least 7 clear
business days in advance of the date fixed
for any board meeting.

Inform the Exchange immediately after the
board meetings.

AUTHORITY

Section 13.49, Chapter 13 of
the Listing Rules.

Section 13.43, Chapter 13 of
the Listing Rules.

Section 13.45, Chapter 13 of
the Listing Rules.



EVENT REQUIRING PUBLIC FILING OR DISCLOSURE TIMEFRAME AUTHORITY

28.  Decision made in regard to: Inform the Exchange immediately and Section 13.51, Chapter 13 of
publish an announcement in the newspapers the Listing Rules.
as soon as practicable.

(a) any proposed alteration of the issuer's
memorandum of association, bye-laws or
equivalent documents,

(b) any changes in its directorate or supervisory
commitiee,

(c) any change in the rights attaching to any class of
listed securities and any change in the rights
attaching to any shares into which any listed
debt securities are convertible or exchangeable,

(d) any change in its auditors or financial year end,
the reason(s) for the change and any other
matters that need to be brought to the attention
of holders of securities of the company, and

(e) any change in its secretary or registered office or
registered place of business in Hong Kong or
where applicable, agent for the service of
process in Hong Kong or registered office or
registered place of business in Hong Kong.

29.  Basis of allotment of securities offered to the public Inform the Exchange not later than the Section 13.30, Chapter 13 of
for subscription or sale or an open offer and the result of morning of the next business day after the the Listing Rules.
any rights issue and, if applicable, the basis of any allotment letters or other relevant
acceptance of excess applications. documents of title are posted.

30.  Purchase, sale, drawing or redemption by the company  Inform the Exchange as soon as possible Section 13.31, Chapter 13 of
or any member of the group of its listed securities, after the event. the Listing Rules.

whether effected on the Exchange or otherwise.



EVENT REQUIRING PUBLIC FILING OR DISCLOSURE TIMEFRAME

31.

32.

(@) Winding up or liquidation, appointment of Inform the Exchange as soon as the same

receiver/ manager, presentation of petition, shall come to the attention of the company.

adoption of resolution to wind up, etc., or

(b) entry into possession or sale by mortgagee, or
the making of any final yudgment, declaration or
order which may adversely affect more than 15%
of the consolidated net tangible assets of the
group.
Primary listing is or is to be on the Exchange and the Inform the Exchange immediately.
company becomes aware that the number of listed
securities which are in the hands of the public has fallen
below the relevant prescribed minimum percentage; and
if any part of the securities of the company or any of its
subsidiaries becomes listed or dealt in on any other
stock exchange.
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AUTHORITY

Section 13.25, Chapter 13 of
the Listing Rules.

Section 13.32, Chapter 13 of
the Listing Rules.




Disclosure/Reporting Requirements pursuant to the Securities and Futures Ordinance (Cap. 571) (the "SFO")

EVENT REQUIRING PUBLIC FILING OR DISCLOSURE

TIMEFRAME

33.

34.

35.

Any person, including spouse, minor child, corporations
controlled by him and persons acquiring shares pursuant
to agreement, interested or ceasing to be interested in
5% of the nominal value of share capital of the
Company.

Any person, including spouse, minor child, corporations
controlled by him and persons acquiring shares pursuant
to agreement, having a notifiable interest immediately
after the relevant time when there is a reduction in the
current 5% threshold made by regulations.

Any person, including spouse, minor child, corporations
controlled by him and persons having short positions in
shares pursuant to agreement, interested or ceasing to be
interested in short positions in shares comprised in the
relevant share capital of the Company of not less than
1%.

Notify the Exchange and the company at
the same time or, if not practicable to do so,
one immediately after the other within 3
business days after the day on which the
relevant event arises or the day on which
the occurrence of the relevant event comes
to his knowledge.

Notify the Exchange and the company at
the same time or, if not practicable to do so,
one immediately after the other within 10
business days after the day on which the
relevant event arises or the day on which
the occurrence of the relevant event comes
to his knowledge.

Notify the Exchange and the company at
the same time or, if not practicable to do so,
one immediately after the other, within 3
business days after the day on which the
relevant event arises or the day on which
the occurrence of the relevant event comes
to his knowledge.
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AUTHORITY

Divisions 2-4, Part XV of
the SFO.

Divisions 2-4, Part XV of
the SFO.

Divisions 2-4, Part XV of
the SFO.




36.

37.

38.

39.

EVENT REQUIRING PUBLIC FILING OR DISCLOSURE

Any person, including spouse, minor child, corporations
controlled by him and persons having short positions in
shares pursuant to agreement, having short positions in
shares comprised in the relevant share capital of the
Company at the time there is a reduction in the current
1% threshold made by regulations, has duty.

Director or chief executive of the company, including
spouse and minor child and corporations controlled by
him, interested or ceasing to be interested in shares or
debentures of the Company or any associated company
of the Company.

When a person becomes a Director or chief executive of
the company, has any interest including those of spouse,
minor child and corporations controlled by him in
shares in or debentures of, or short position in shares in
the Company or any associated company of the
Company.

Whenever the Company receives information from a
person given in pursuant to the SFO, the Company is
under a duty to record in the Register of Interests in
Shares and Short Positions against the person’s name,
the information received and the date of entry and make
them available for public inspection.

TIMEFRAME

Notify the Exchange and the company at

the same time or, if not practicable to do so,

one immediately after the other, within 10
business days after the day on which the
relevant event arises or the day on which
the occurrence of the relevant event comes
to his knowledge.

Notify the Exchange and the company at
the same time or, if it is not practicable to
do so, one immediately after the other,
within 3 business days after the day on
which the relevant event arises or the day
on which the occurrence of the relevant
event comes to his knowledge.

Notify the Exchange and the company at
the same time or, if it is not practicable to
do so, one immediately after the other,
within 10 business days after the day on
which the relevant event arises or the day
on which the occurrence of the relevant
event comes to his knowledge.

Within 3 business days following the day
on which the duty arises.
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AUTHORITY

Divisions 2-4, Part XV of
the SFO.

Divisions 7-9, Part XV of
the SFO.

Divisions 7-9, Part XV of
the SFO.

Divisions 6 and 10, Part XV
of the SFO.



